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A NEW ERA IN BANKING STANDARDS 


XPERIENCE and training teach the successful banker and especially the 
trust company officer that his calling demands unfailing personal hones y, 
a clear judgment-and adherence to correct moral principles, both during 
and after oftice hours. We need but scan the daily criminal and court records 
to ascertain that any departure from these necessary qualifications results in 
exposure or punishment, swift and sure. The banking fraternities of this and 
certain other large financial centers have suffered sufficiently from the encroach- 
ment of men who have forced themselves into executive positions or controlling 
influence and whose only claims have been that they were successful mining 
promoters, public office holders, politicians or adepts in stock manipulation. ‘The 
panic of 1907, when traced to its original causes, may be truly attributed to the 
unscrupulous and dishonest methods employed by a certain type of bank presi- 
dent and promoter, who is now happily becoming more and more extinct. <A 
severe lesson has also been taught recently to those, who in their zeal to pile up 
impesing deposit totals, have not hesitated to bribe susceptible public officials. 
Here and there a guilty man may worm his way out of the meshes of the law and 
escape legal conviction. But the reputable and representative bankers of this 
country have already passed judgment upon such men from which there is no 
appeal. 

It is not an idle aphorism to say that a new and better day has dawned 
which imposes greater safeguards than provided by Federal and State laws, to 
keep the field of banking free from this type of unscrupulous and incompetent 
men. An irresistible moral force is at work which shall not only guard against 
future invasions of this kind but likewise weed out those who, through their 
reckless methods or lack of qualification, endanger the standards of banking 
conduct. The public properly looks to the banker as the custodian of the funds 
f the people and also to the trust company executives, who hold even more 
sacred and intimate relations toward clients, for the preservation of the highest 
possible standards of personal honesty in business administration. Where the 
law is powerless to prevent misuse of funds cr dishonesty the combined moral 
sentiment and searching discrimination of all reputable bank and trust company 
officers will find the means to apply sterilization. Countless influences are to-day 
at work to elevate the calling of the banker to a higher level of dignity and worth. 
These same agencies are also being used to guarantee fairness in all transactions 
both with corporations and individuals. 
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THE ECONOMIC VALUE OF THE MODERN TRUST COMPANY 


PROF. THOMAS WARNER MITCHELL 


Department of Economics and Political Science, The University of Minnesota 


1 
| 


OTHING in the history of finance is more remarkable than the growth in 
number, in activities and in the volume of business of trust companies in 
the last thirty years. In 1880 there were but thirty trust companies in 

the entire United States; their aggregate capital was a paltry $18,000,009, their 
combined capital and surplus but $24,000,000, and their total assets $126,000,000 
In 1909 we boasted 1496 companies, with an aggregate capital of $330,090,000, 
a combined capital and surplus of $832,000,000 and with assets reaching thx 
stupendous sum of $4,609,000,000. This great growth in the volume of business 
coupled with a corresponding expansion of functions has brought the trust 
company into an intimate daily contact with the life of the people. 

There has been much discussion concerning the nature of the functions 
which a trust company may legitimately undertake to perform. The original 
idea was that this institution should act merely in those trust capacities in which 
individuals acted formerly, such as the execution of wills, administration of 
intestate estates, and especially the execution of beneficial trusts created under 
the terms of wills and otherwise. Not even in its earliest history, however, were 
the trust company’s activities confined to the trust relationship; for we learn 
that many of the early companies wrote life and other kinds of insurance. 

In the natural order of development, because of the organization which these 
companies developed in order properly to carry on all phases of the trust business, 
and because of the capital with which they were compelled to provide themselves 
in order to furnish a financial guaranty to their patrons and which they had to 
keep profitably employed, the trust companies gradually reached out into other 
fields, until now the functions they perform are so numerous and varied as to 
excite much comment on the part of the public and not a little jealousy among 
the rival institutions. In fact, one trust company official has stated with much 
enthusiasm that there is no function, trust, banking or otherwise, which it is not 
legitimate for the trust companies to undertake. 

The multitudinous functions which either have been or now are exercised by 
trust companies may be divided into the following six main classes, viz.: (1) 
Acting in trust capacities, which may be sub-classified as (a) individual trusts, 
(b) corporate trusts, (c) other trust capacities; (2) conducting a commercial 
banking business; (3) conducting a savings bank business; (4) conducting a 
safe deposit business; (5) acting as agent to transact the business of another per- 
son, natural or corporate; (6) conducting an insurance business, which may be 
sub-classified as (a) life insurance, (b) fire and marine insurance, (c) fidelity 
insurance, and (d) title insurance. While its charter may limit the activities 
which a trust company may carry on in its own behalf as principal, in its capacity 
as agent or trustee for others it practically may do anything under the sun that 
is not contrary to law. 

As intimated above, the first felt need for some person or institution to act 
in a trust capacity was in connection with the beneficial trusts created either 
under the terms of wills or otherwise. One of the raost common of these is the 
so-called “spendthrift trust.” A father, appreciating the spendthrift habits of 
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his son and fearing that the latter will waste his inheritance, wisely decides not 
to leave anything to this son directly, but to provide in the will for the creation 
of a trust for his benefit. In carrying out this provision of the will a trustee 
takes title to the designated portion of the estate under a deed in trust which 
provides “that the trust estate hereby created shall not be subject to any attach- 
ment or execution against the beneficiary nor to any assignment or contract 
which the beneficiary may make, by anticipation or ctherwise. Payments ar¢ 
to be made directly to the beneficiaries.” The trustee thus takes the legal title to 
the inheritance. No matter how predigal the beneficiary may be in spending his 
income and in piling up debts, no matter how he may endeavor to pledge the 
principal of his inheritance, the contracts ke may make will not bind. Even 
though he may try to assign in advance the income from his inheritance, this 
cannot be stopped by his creditors at its source; for “payments are to be made 
directly to the beneficiary.” Many of the sons and daughters of famous million- 
aires are protected in this way. 

The married weman’s trust is a similar device. Its object is to protect a 
daughter against the extravagance or bad judgment of her husband in whom the 
creator of the trust lacks faith. It may be created under the terms of a will or 
during the creator's lifetime, as for instance, in the prevision for a dowry at the 
time of the daughter’s marriage. Such a married woman's trust was created 
recently as an incident in a well-known international marriage. Such a trust 
deed must contain some phrase which will indicate the purpose of the trust, such 
as “tor her sole and separate use, free from the control of her husband.” This 
form of trust to be legally valid, must be aimed at some specific person, who 
either is the beneficiary’s husband at the time, or by reason of engagement, is 
likely to become such. It ceases as soon as such person ceases, by reason of death 
or otherwise, to be the beneficiary’s husband. For this reason, in order to protect 
a daughter threughout her life it is customary also to incorporate the phrase 
of the spendthrift trust in such a trust deed. 

Other trusts which may be created either by will or during the creator’s life- 
time come readily to mind. Foundations fer libraries, schools, churches, charities 
and the like are common instances. Now who are best qualified to act as 
trustees? At one time the only recourse was to the private individual. But a 
century ago certain disadvantages of the natural person for trusteeship and cor- 
responding advantages of the corporate trustee were recognized by a few persons, 
although not fully appreciated by the general public, and the trust company had 
its inception. The advantages of the corporate trustee are: 

(1) It does not die or become insane. 

) It does not resign. 

(3) It has no sympathies nor antipathies and can be relied upon to act up to 

instructions. 

(4) It does not abscond with the trust funds and its capital guarantees the 

beneficiary against embezzlement by the officers and employees. 

(5) It has an immense advantage over the individual in securing good invest- 
ments. Because of the magnitude of their investments “all new invest- 
ments suitable for trust estates are offered in the first instance to the 
trust companies” and they can usually buy at prices which are lower 
than those at which the individual trustee can purchase. 

It has a wider experience and knowledge and a better organization with 

which to carry on its trust activities and give them proper attention, 
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since trusteeship is a main business with it, while with the individual, 
trusteeship is a side issue which receives only such attention as he can 
spare from his own business. 


The third advantage applies to the spendthrift and married woman's trusts 
and with especial force to executorships and administrations of decedents’ estates. 
In the administration of estates sympathy for certain heirs or sympathy of the 
heirs for the administrator is a fruitful source of loose compliance with the law, 
misappropriation and trouble. The corporate trustee or administrator avoids all 


1 


of this by complying strictly with the provisions of the law, and of the trust 


deed or will, and discriminating in favor of no interest. 

Acting as executors under wills or administrators of intestate estates seems 
to be a more recently developed function. When a person dies leaving property, 
this estate must pass at least through a certain process prescribed by law and 
generally designated as “administration.” The deceased’s funeral expenses, 
expenses of last illness and other debts and the collateral inheritance tax must 
be paid; the proper division and distribution of the remaining estate must be 
adjudicated ; the proper heirs and beneficiaries must be ascertained and invested, 
by due process of law, with the titles of the property descended upon them. 
If the deceased leaves a will in which the person who is to perform this function 
is named, this person is known as the executor; if the deceased fails to designate 


this person, or this person cannot or will not act, or if the deceased dies intestate, 


the Probate Court or other properly constituted court appoints some person to 
discharge this function. Such person, appointed by the court, is known as an 


administrator. 
| 


In selecting an executor the testator seeks some person in whose business 


ability, judgment and integrity he has the utmost confidence. Of course, this 


person is personally well known to the testator. Often the executor is chosen 


from the list of the testator’s relatives; frequently he is one of the chief bene- 
ficiaries under the will. But this choice is beset with disadvantages which are 
obvious. Relatives possessing the desirable qualities of a good executor may be 
lacking; or the personal interest of such a relative in the estate may be such as 
to unfit him for an unbiased execution of the will or administration of the estate ; 
or if such an executor is a wife or husband or other near relative of the deceased, 
this relationship may be made the excuse for a lax management and even mis- 
appropriation of the funds of the estate in the belief that such dereliction will be 
overlooked or condoned. 


] 11 
I 


Going outside the family circle the testator’s choice falls upon some strong 


personal friend in whom he has great confidence. The outsider can have scarcely 
the same personal interest in the preservation of the estate and the welfare of th« 
heirs, however, as a relative. Or the choice may fall upon the testator’s legal 
adviser. The latter possesses many obvious qualifications for the position. The 
testator has made his wishes known to him, discussed them with him and the 
legal adviser has even drawn the will with a view to giving effect to these desires. 
Moreover, the Jegal adviser may also be a close personal friend, and obviously 
is better qualified to observe all the requirements of the law than is the ordinary 
layman, and is less likely to let sympathy for certain heirs get the better of his 
judgment than is the relative. The legal adviser makes, on the whole, the most 
satisfactory of individual executors. But even lawyers are human, as is attested 
by many misappropriated estates. 
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All such persons, however, are subject to the disadvantages hinted above, 
namely, death, insanity, inexperience, lack of proper facilities, lack of expert 
knowledge and judgment of investments and the like. These disadvantages are 
the trust company’s opportunity. And the trust company’s capital is a sort of 
guaranty of good faith, another advantage not possessed by most individual 
executors. “Trust companies have an excellent reputation as executors and 
trustees * * * * The record of trust companies as a whole is most satis- 
factory and honorable. Where, however, trust company management is open to 
criticism its defects relate to individual companies rather than trust companies 
as a class and arise from undue routine in business, undue pressure of business 
on individual officers, disinclination to assume liability, a lack of proper self- 
inspection and the unfortunate selection of directors, officers, counsel and em- 
ployees. Vigilance in these matters is soon discovered by testators, and is the 
price of corporate success in testamentary administration.” 

While corporate executorship possesses certain advantages, it is also at- 
tended by certain drawbacks. While the trust company has a wider choice of 
investments and can obtain any given security at a lower price than can the 
individual trustee, on the other hand, it is much more conservative in its choice. 
The trust company’s first thought is to so act as to escape all blame, especially 
financial blame, should any of its investments of estate funds prove worthless. 
This means the sacrifice of income to assure the principal of the estate. In so far 
as it invests the funds of the estate at all, the general practice is to invest them 
only in securities approved as investments for savings banks. The trust com- 
pany’s first move is to sell any stocks which the estate may own and buy high 
priced bonds, which, therefore, yield a low interest return, The above remarks 
apply with especial force to trust company management of trusts created under 
wills. The testator, looking forward to such a management of his estate as will 
bring a proper income, often inserts in his will a provision which frees the 
executor from the legal obligation to invest the estate's funds in gilt-edged 
securities. One will of which the writer has knowledge provides that the execu- 
tors and trustees may retain as a part of the estate any securities of which it may 
consist at the moment the will comes into operation and to invest its funds in any 
securities in which such executor or trustee, exercising a prudent judgment, 
would invest his own funds. The individual trustee, given such discretion, will 
invest the estate or trust funds in good railroad stocks, real estate mortgages, 
perhaps even the highest grade of industrial bonds, and secures an income of 
5 to 6 per cent. of the principal. The trust company, however, usually feels that 
it cannot afford to make such investments for fear of censure by the court, should 
any such investment turn out badly. The consequence is a lower rate of income. 

This comparison, however, may be considered by the reader as favoring the 
trust company. As one writer has put it: “If the interest returns are sometimes 
less under corporate management, this fact is more than equalized by the added 
safety to the corpus of the estate.” 

Frequently an individual, a relative or especially the testator’s legal adviser, 
and a trust company are appointed as joint executors or joint trustees. The 
aim is to combine the advantages and conservatism of corporate trusteeship with 
personal responsibility and individual discretion. These combinations are said to 
give excellent results, overcoming in part the conservatism of the one and 


* Daniel S. Remsen—The Post-Mortem Administration of Wealth, American Bankers’ Association for 
1909, Trust Companies Section, p. 32. 
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TRUST COMPANIES 
attaching a governor to the judgment of the other and largely reducing the 
opportunity for mismanagement and misappropriation by the individual. 

The need for the trustee arises again in connection with minors and insane 
persons. The minor is, in the «yes of the law, incompetent to make contracts 
except of a certain character ani therefore incompetent to manage his own estate. 
Insane persons are obviously in this condition. A guardian is needed to manage 
and preserve the estate of each. This guardian may be a natural person, a rela- 
tive of the beneficiary perhaps. but relatives are interested persons and have 
been known to convert the estates of their wards to their own use. The trust 
company is eminently fitted to act in this capacity. The trust company is some- 
times also made the guardian of the person of the minor, especially if it is also 
the guardian of his estate. But here personal relationship, personal contact and 
the influence of personal example are the important considerations and in these 
respects the natural person has the advantage. 

In order to carry out properly these trusts and manage these estates, the 
trust company must carry on various lines of business. It must buy, store and 
sell bonds, stocks, real estate mortgages and other investments; it must collect 
the interest and the dividends promptly when they are due or declared. It must 
collect rents of houses and sites, make repairs to properties, and so on. Having 
provided itself with this necessary organization and machinery with which to 
carry on these activities in behalf of these trusts and estates, it is but natural 
that the trust company should undertake to perform the same services for other 
persons in the capacity of agents. So we find the trust companies acting as 
agents for the sale and renting of real estate and the collection of rents. To 
bachelors, widows and spinsters who either do not wish the bother involved in 
managing their own investments or feel that they have not the knowledge, busi- 
ness judgment and ability to do so properly, the trust company renders a welcome 
service, since it will take charge of their estates, collect and remit the income 
promptly and efficiently and give the benefit of its entire experience and judgment 
in re-investing any funds which may be freed through the maturity of bonds, 
mortgages or otherwise. The globe trotter can feel that his fortune is secure and 
being well and conservatively managed during all the time that he is acquainting 
himself with the customs and life of strange peoples and at the same time his 
income is made promptly available in any part of the world by means of the 
letter of credit from his trust company which he carries in his pocket. 

All of the above activities may be carried on by the individual trust depart- 
ment. With the great development of business corporations new relationships 
have sprung up expanding the functions of the trust company, and giving rise to 
the corporate trust department. 

One of the most frequent of these is in connection with the enormous mort- 
gage bond issues which have appeared in the investment market during the last 
century, bond issues which range from a few thousand to five hundred millions of 
dollars each and are distributed among the investors of two hemispheres. <A 
mortgage is a contract of security conditionally conveying to the creditor or his 
representative “for the better security” of a specific debt, the title to certain 
designated property. In the ordinary “real estate mortgage” (or bond and mort- 
gage) where the creditor is a single individual, this title may be conveyed to him 
directly and he can promptly exercise his right in case of default in the payment 
of the interest or principal of the debt. But in our great mortgage bond issues, 
the creditors are not one but myriad; they do not reside in one community or 
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TRUST COMPANIES 269 
even State, but in every State and even in many foreign countries; their identities 
are unknown at the time of drawing the mortgage, and in the case of coupon 
bonds they are unknown at any time and indeed the personnel of the bondholding 
body is continually changing. Manifestly, it is not practicable to convey the 
title to the pledged property to these unknown bondholders. The only recourse 
is to vest the title in some trustee to be held by him for the “equal and ratable 
benefit” of all holders of the bonds of this issue. 

Formerly the practice was to name individuals as trustees under these cor- 
perate mortgages. Usually three such persons were named; thus one or two 
might die, resign or become insane and the third survive the period of the mort- 
gage. but as the time of these mortgages was extended from ten to twenty 
vears to fifty and even one hundred years (one corporate mortgage has been 
drawn for g99 years), the disadvantage of the individual trustee became patent. 
Here the advantage of the corporate trustee became manifest. Unless limited 
by its charter, the corporation may live one hundred or one thousand vears or 
even indefinitely. Even where its corporate existence is limited by law to a 
certain period of years, the charter may be extended period after period at the 
option of the corporation itself. At first it was customary to name a trust com- 
pany and an individual as joint trustees under these mortgages; but now it is 
usual to constitute the trust company the sole trustee. 

The volume of this kind of business done by the trust companies is enor- 
nous. In the Investor’s Supplement to the Commerctal and Financial Chronicle 
nearly 2,000 different collateral trust note, equipment trust bond or certificate and 
railroad mortgage bond issues are listed; each one requires a trustee, and with 
but few, if any, exceptions, the trustee is a trust company. The great number of 
street railway, industrial and public service bonds go to swell the volume of this 
business. 

The duties of the trustee under one of these mortgages are as follows: Firstly, 
to certify each bond before delivering it to the obligor company. This is in part 
to prevent overissuance of the bonds, for otherwise the issuing company might 
advertise $50,000,000 of such bonds as constituting the issue and actually sell 
$55,000,000. Since the trustee will not certify bonds in excess of the amount 
named in the mortgage, the investor who finds the trustee’s certificate on his bond 
may feel assured that he has not been defrauded in this respect at least. Also 
before certifying bonds it is the duty of the trustee to assure itself that the condi- 
tions as to issuance have been complied with. For instance, where bonds are 
issued to finance railway construction it is common to limit the issue to, say, 
$20,000 per mile of road actually constructed and to require the trustee to 
deliver bonds to the railway company only upon receipt of the latter’s certificate 
that a corresponding amount of mileage of the designated line has been com- 
pleted and is ready to be put into operation. That the trustee will insist upon 
receiving this certificate before certifying and issuing the corresponding amount 
of bonds is, of course, to be taken for granted. Whether it shall go further has 
been a debated question. It has been proposed that the trust companies should 
employ their own engineers to supervise such construction work, so that they 
can feel assured that all the conditions of issuance have been complied with in 
spirit as well as in the letter. Thus far, however, no such step has been taken, 
and it does not seem likely that it will because it would add largely to the expense 
of such trusteeship, an expense which neither the bondholder (who doesn’t pav it) 
nor the railway company (who does) is willing to bear. 
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In the case of collateral trust mortgages created in the purchase of the 
stocks or bonds of other companies, where these securities are to constitute the 
collateral, it is common to ask those holders of these securities who consent to 
the exchange to deposit them with the trustee to be held until a sufficient number 
of these security holders have thus signified their acceptance of the offer to make 
the deal a success. Thus the trustee safeguards the interests of the depositors 
until the success of the enterprise is announced when it will certify and issue 
to them the promised collateral trust bonds. 

The trustee may also prevent the commission of a fraud upon the investors 
by seeing that the character of the mortgage is not misrepresented. The market 
has been flooded in recent years with great issues of “first consolidated mort- 
gage,” “first refunding mortgage,’ “first and refunding mortgage’ bonds and 
the like. These may, as the name states, be the first of their kind so far as the 
issuing companies are concerned; but they are not first mortgages, as it is 
intended that the investing public should believe. Many of them, while being 
first mortgages upon a few miles of branch lines or extensions, are actually third 
or even fourth mortgages upon the major portion of the property pledged. 
Legally these may not be frauds, if the doctrine of caveat emptor is to apply, but 
they are intended to deceive. The trust company which is called upon to act 
as trustee under such a mortgage should at least assure itself that the nature 
of the lien is as represented in the context of the mortgage and might further 
require that the exact character of the security should be fully advertised. 

It must not be thought, however, that the trust company in any way warrants 
that a bond which it certifies is a good and safe investment. That depends upon 
the character of the lien and the earning capacity of the debtor company. All that 
the trustee can do is to see that the lien is as represented and that the bonds are 
issued strictly according to the terms of the contract. 

The duties of the trustee in case of default in the payment of the interest or 
principal of the bonds are specified in the mortgage. Most mortgages contain a 
provision about as follows: “In case of default in the payment of the interest of 
this debt for a period of thirty (or sixty or ninety days or six months) days after 
it shall fall due the trustee may declare the principal due and payable at once.” 
This gives the trustee too much latitude since he is not required to do this. In 
mortgages of recent years is incorporated the provision that upon receipt of a 
demand in writing signed by a certain percentage (10 or 20 or a majority) in 
interest of the bondholders, together with a deposit of the funds necessary to pay 
the expenses of such action, the trustee shall declare the principal due and proceed 
with other designated measures to protect or enforce the rights of the bond- 
holders, such as sale of the collateral, foreclosure of the mortgage and sale of 
the property, and so on. 

As a matter of fact, this procedure is purely formal. When a large corpora- 
tion becomes insolvent a receiver is appointed and the various creditors appoint 
a reorganization committee to formulate a plan of reorganization of the finances 
of the insolvent concern. Mortgages are foreclosed only in the carrying out of 
this reorganization agreement to vest a clear title to the property in the new 
company which is formed. 

Another capacity in which the trust company acts is that of trustee of certain 
stocks or bonds against which certificates of interest are issued to the former 
holders. A good example of this is the [Illinois Central’s issue of “Leased Line 
Certificates.” In the years prior to 1882 the Illinois Central had acquired practi- 
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cal control of the Chicago, St. Louis and New Orleans R. R., whose lines joining 
with the Illinois Central at Cairo, connected it with New Orleans, and shad 
brought this southern line up to its own standard. In 1882 the parent company 
was ready for practical consolidation with its subsidiary and on July 1, 1882, took 
a 400-year lease of the latter’s lines, assuming all its bonded and other debt and 
guaranteeing 4 per cent. per annum on its capital stock. Of this stock $5,570,000 
was held by the Illinois Central, and $4,430,000 by the public, $10,000,000 in all. 
In order to get all of this stock into its own control the Illinois Central created 
$10,000,000 of leased line certificates bearing 4 per cent. dividends, and offered 
$4,430,000 of these to the holders of Chicago, St. Louis and New Orleans stock 
for their stock, which offer was accepted. Later the other $5,570,000 of this 
stock was distributed by means of a stock dividend to the Illinois Central share- 
holders and by them exchanged for the remainder of the issue of leased line 
certificates. All this stock was deposited with a trust company to be held in the 
interest of the leased line certificate holders. These certificates are between a 
stock and a bond. They are neither. They confer no voting power upon the 
holders and they are not formally a debt of the Illinois Central Railroad Com- 
pany. The holders get the 4 per cent. dividends which were guaranteed upon the 
underlying stock. 

A similar, though less permanent trust, is the voting trust, such as the Read- 
ing voting trust formed in the reorganization of 1897. In this case substantially) 
all of the capital stock of the Reading company was deposited with three trustees 
to be held until Jan. 1, 1902, and “for such further period as may elapse before 
the first preferred stock shall receive cash dividends of 4 per cent. per annum 
for two consecutive years.” The purpose was to vest all voting power for a term 
of years in these trustees in order to carry out the terms of the reorganization 
agreement. Certificates cf deposit were issued to the owners of these shares, 
which were negotiable and also were to receive any dividends which might be 
declared upen the deposited shares. In this case the trustees were individuals of 
prominence in the financial world. 


(To be continued in June issue.) 





REMARKABLE INCREASE OF NEW TRUST COMPANIES 


Trust companies are being organized at the present time in greater number 
than National or any other form of State banks. During the thirty days ending 
May 20, forty-six new trust companies have been chartered in various States, 
principally in the South. Since January 1, 1910, the number of newly chartered 
trust companies, many of which have already opened for business, exceeds 240 
or an average of fifty a month. The total number of institutions employing 
“trust company” in their titles now aggregates 2,445. 

The authorized capital represented by the forty-six trust companies charter- 
ed during the past month amounts to $9,850,000, including a $1,100,000 company 
at Sacramento, California; a $2,000,000 company in Ontario, Canada; $2,000,000 
represented by three companies in Georgia and a $1,000,000 company in Kansas 
City. 
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OBSERVATIONS ON THE OPERATIONS OF TRUST COMPANIES 
IN PENNSYLVANIA 


WILLIAM T. TREDWAY 
Of the Pittsburg Bar 





Author of ‘‘ The Law of Banks and Trust Companies in Pennsylvania’’ 






RUST companies in Pennsylvania are organized under the Act of 1874, 
known as the General Corporation Act, and the primary purpose of such 
corporations is the “insurance of owners of real estate, mortgages and 

others interested in real estate from loss by reason of defective titles, liens and 

encumbrances.” If trust companies had confined their business strictly within the 
letters of the purpose as above expressed their service to the community could 
not but be very great; and with all the manifold powers, rights and duties which 
have since been added to the primal purpose of their organization, trust companies, 


if properly directed, handled and controlled are not only a very important but 
very useful factor in the business world. When we consider the extent of the 


records which must be waded 


through and abstracted in the 
examination of the title to a 
single piece of property, and 
further consider that the claim 
of title may be split up into 
half a dozen different lines, 


ne bhai a 


each with its separate and dis- 
tinct links, diverging from an 
original owner and again con- 
verging back to a single own- 
er, the labor saving of having 
such material in stock by a 
responsible company is at once 
appreciated. Such companies 
can furnish abstracts cheaper 
and with greater security than 
any lawyer with any practice, 
can afford to do. In fact it is 
well recognized in the legal 
profession that the lawyer, it 
matters little what the price 
paid for an examination of 





WILLIAM T. TREDWAY title. actually loses money on 


the transaction if he is compelled to go through the records and make up his own 
abstract. This is true whether we view it from the capital which he has invested in 
the education and experience necessary to give an opinion upon the title, or whether 
he base it upon what he must almost necessarily lose while away from his own 
office where his clients expect to see him and expect him to be present and punc- 


tual upon all occasions. In addition to the loss of time and expense in making 
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such an examination is the chance that a mortgage or a judgment may be over- 
looked. Trust or title insurance companies take fewer of these chances, not only 
because they have abstracted practically every title in the counties in which they 
are located, but because they check and re-check their work. 

When also we consider that in a single conveyance a million dollars worth of 
property may pass from one owner to another, their service in insuring the title 
is and must be especially appreciated by the purchaser. Correlative with this 
proposition is the responsibility which a trust company assumes when it under- 
takes to insure or guarantee titles to real estate. And yet we hear of few instances 
in which trust companies have made mistakes or been held liable by reason of 
defects in titles insured. Possibly, and in all probability, we do not hear of all 
such detects as are unearthed, or the instances in which liability has been incurred. 
\s newspapers do not publish the libel suits brought against them, acting in their 
own self interest, so trust companes necessarily would not exploit their own mis- 
fortune. 

Our courts, we believe very wisely, have looked w.ith disfavor upon the form- 
er practice of trust companies exercising at one and the same time all of the 
powers given by the act of assembly and its supplements, and we are clearly of 
the opinion that any trust company which guarantees titles or acts as sole surety 
no matter how large its capital may be, should not, at the same time, be permitted 
to act in the capacity of guardian, executor, administrator, trustee, committee or 
any other fiduciary capacity. ‘True, under the law authorizing trust companies 
to receive money on deposit there is an express provision that such companies 
shall not engage in the business of banking. 

What the business of banking is as used in this proviso does not seem to 
have been defined, either by act of assembly or by decision of the courts in Penn- 
sylvania; and one walking into a trust company of the city and observing its 
actual operations, would have difficulty in distinguishing its work from that of 
the ordinary National or State bank. Trust companies are not permitted to dis- 
count negotiable paper but they do have the privilege of buying and selling notes, 
which is a distinction without any very material difference. Another safeguard 
which the law has thrown around estates in the hands of trust companies acting 
in a fiduciary capacity is an especial requirement, specifically and scrupulously en- 
forced, that the funds of an estate shall not be commingled with the other funds 
or deposits of cash on hand. They must be kept separate and distinct not only 
upon the books of the concern, but many of our courts having charge of estates 
have required that trust funds shall not only be kept separate and distinct from 
all other funds and accounts, but that they shall be deposited in a separate and 
distinct institution from those banks and trust companies in which such fiduciary 
carries its usual and ordinary deposits. 

We would not, from what we have said above, have it understood or thought 
that trust companies are less safe for deposit of cash than National or State 
banks. On the contrary, we are disposed to believe that the securities on which 
trust companies do and may loan its money, or in which they invest it, are more 
safe than the securities of a National bank and just as readily converted. When the 
panic in 1907 spread almost in a night over the country, and practically all of the 
large cities in the country were compelled to issue and use Clearing House cer- 
tificates, when all banks and trust companies were judiciously and quietly calling 
all loans that could conveniently be paid, when many timorous people were in- 
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discriminately withdrawing their funds from their places of deposit, it was, we 
believe, the trust companies which did more to keep a steady hand upon the 
pulse of the financial world than either State or National banks. 

Their assets largely invested in mortgages were much more readily con- 
vertible, and were quicker assets than stocks or bonds or promissory notes. 
Many well meaning people possibly not interested in the banking business, and 
many of those interested both in banks and trust companies, yet in very moderate 
circumstances, feeling the jeopardy in which their funds were placed would pos- 
sibly step into a trust company and present their check for $5000.00, $10,000.00, 


$15,000.00, $20,000.00 or $25,000.00, and at the same time be perfectly willing to 


ig 
reinvest those funds in a good first mortgage on improved property. From my 
own observation one small trust company in a very few days, without embar- 
rassment or inconvenience or cost of examination or bonus or commission, con- 
verted $150,000.00 in mortgages of from $5000.00 to $10,000.00 each, and this 
particular concern during all of the panic was in better financial condition, so 
far as ready cash for its customers and depositors was concerned, than any other 
institution of like capital known of in western Pennsylvania. What is true of this 
institution is true also of others with less capital whose operations we have ob- 
served. 

We therefore state and maintain that the law recently enacted in Pennsy] 
vania and the restrictions thrown around trust companies forbidding them to 
invest more than a certain percentage of their capital and surplus in first lien 
mortgages on real estate, is a mistake, and that policy on the part of the Legis 
lature and the banking commissioner is erroneous and based upon a false con 
ception of what quick but stable assets consist of. 

A National bank is not permitted to take a mortgage upon real estate, unless 
for overdue indebtedness loaned upon security otherwise ample at the time of 
the loan, and it may be that long experience in the operation of National banks 
has found this policy to be good. 

Another great convenience which a trust company is to a community is the 
facility and simplicity with which it can take out letters testamentary or of ad- 
ministration, or act in other fiduciary capacities where those primarily entitled 
to act in such capacity are either inexperienced or unable to give such bond as 
the Orphans’ Court would require. In Pennsylvania when such company acts 
in a fiduciary capacity its. capital stock is by law pledged as security in lieu of a 
bond for the faithful discharge of the duties of such fiduciary. It can also com 
bine and invest in one mortgage small amounts from different estates, better than 
the individual trustee. 

Another convenience of the trust company is the fact that it can loan upon 
a mortgage or upon other collateral, or upon a collateral note with mortgage 
security as collateral, and that it can loan upon installment mortgages, allow- 
ing the interest to be payable semi-annually, quarterly or monthly, with partial 
payments on account of the principal at the time of payment of any installment 
of interest, and reducing the amount of interest charged accordingly. This 
convenience has had the effect of putting practically all of the national and 
most of the local building and loan associations (which for many years did 
so much in assisting those with little means to acquire their own homes) out of 
business. And many a stockholder or borrower from a building and loan asso- 
ciation, where the payments continued the same until the mortgage was repaid, 
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including a heavy premium as well as interest, has saved his property by refund- 
ing his loan through a loan at plain six per cent. interest with the same conveni- 
ence in the matter of making partial payments and the payment of interest. 

Another source of usefulness of trust companies is found in their ability to 
act as sole surety in practically every case where a bond is required as well as 
to guarantee the fidelity of those in positions of trust. In many cases men known 
to be honest, hesitate to ask even a brother to go upon a large bond guaranteeing 
institutions against malfeasance in trust, and where one receives the help of 
another by way of a bondsman he is liable to be placed in an embarrassing posi- 
tion by being called upon to reciprocate, so that it has become among business 
nen proverbial that it is cheaper and better to buy a fidelity or trust company 
ond than to receive one gratuitously. 


' 
! 
I 


Before closing these observations on the operations of trust companies in Penn- 
sylvania may we express the hope that the next session of the Legislature shall 
appoint a commission to revise and codify the laws relating to the organization 
and operation of trust companies, and especially that branch of the law regulat- 
ing the same which imposes the responsibility upon trust companies of making 
up and filing reports both to the State department and to the county authorities 
for various systems and branches of taxation. Trust companies are compelled to 
report to the Auditor General upon the value of its capital stock as shown by its 
selling value and its surplus. It is also compelled to report upon all moneys 
loaned to it on which it pays interest. In addition to this it is compelled to re- 
port to the boards of tax revision in the large counties, and to the county commis- 
sioners in other counties in the State for the assessment of a tax, upon all funds 
which it holds in a fiduciary capacity upon which any interest is paid. This 
triple system of taxation works out untold and innumerable confusions trust com- 
panies very frequently reporting a mortgage which it may owe, given by a former 
owner, to the Auditor General, while the mortgagee is also compelled to make a 
local report of the same mortgage, thereby in many instances collecting a double 
tax and causing great delay and inconvenience in recovering it back. 

The greatest danger which trust companies have to confront and that which 
has wrecked more than any other one thing is the violation of the law restricting 
the amount of money which may be loaned to one director or to all of the direc- 
tors, and the houses or firms in which they are interested. This law is frequently 
evaded by having notes or other obligations given by individuals as an accommo- 
dation and the director becoming the endorser even upon paper for the benefit 
of the director. We believe that the law limiting loans to directors and officers 
of any bank or trust company should also limit the amount of the endorsements 
which the directors or any one of them should carry in the bank, and that the one 
should be treated exactly the same as the other. 

Another rock upon which so many banks and trust companies have gone to 
pieces is excessive loans to single individuals or corporations. 

Another matter, to which we will advert in closing this article, which has 
done much to lower the standing of the banker or trust company official and to 
injure the institution with which he is connected, is the excessive high bidding 
for deposits and the soliciting of deposits. This is not only undignified and un- 
professional from a banker’s standpoint, but materially reduces the proper and 
legitimate profits of such institutions. 
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We have known institutions bidding above 4 per cent. on sinking fund ac- 
counts and loaning back money at 5 per cent. to municipal corporations in order 
to obtain the municipal deposits. Thus actually losing money on the arrange- 
ment for the purpose of keeping up appearances. 

The recent exposure of bribery in the council of the City of Pittsburg by 
millionaire bankers and men of otherwise unblemished reputation is but an out- 
cropping of the undignified, unscrupulous and unprofessional grasping of such 
institutions for deposits to assist them in keeping up appearances and _ foisting 
upon the community a solid and bold front through secret but false pretenses. This 
practice has become so general as to make the penitentiary a respectable place of 
abode and has drawn down the standing of the bank and trust company official 
on the average and in general to a level below that which has existed in this 
country in a century. 


TRUST COMPANY INVESTMENTS—ONE BILLION 


According to the compilation of resources and liabilities of 1,079 trust companies in 
the United States prepared for the National Monetary Commission by the Comptroller 
Currency, they are the foremost investors, as a class, of various kinds of securities in th 
country. This summary shows that the trust companies reported on June 30, 1909, total 
railroad bonds amounting to $362,404,241; bonds of other public service corporations, in 
cluding street and inter-urban railway bonds, $168,580,933; State, county and municipal 
bonds, $155,647,931; other bonds, $123,395,335; United States bonds $3,222,380; stocks $164, 
660,545; foreign government bonds, $6,745,922 and other foreign securities $5,523,019, mak 
ing a grand total of $990,189,310.24, or approximately one billion dollars. This does not 
embrace the entire trust company investment strength. Conservative estimates place the 
total number of trust companies in the United States at 1,680 instead of 1,079 reporting to 
the Comptroller, while the total number of institutions employing the words “trust com 
pany” in their title now exceeds 2,445. A more accurate compilation would give trust com 
panies a total of over $1,250,000,000 investments 

By far the greatest proportion of this investment total, according to the Comptroller’s 
compilation, is held by trust companies of the Eastern states, embracing New York, New 
Jersey, Pennsylvania, Delaware, Maryland and including the District of Columbia, which 
report aggregate bonds and stocks, domestic and foreign of $680,908,262.45 or approxi 


mately 67 per cent. of total trust company investments. Next come the trust companies 
of the Middle Western States with a total of $171,201,840. Then come the New England 
States with a total of $117,023,290.53. The trust companies of the Pacific Coast report 


$18,001,214.70; Southern States $8,687,075.14 and the Western States $4,567,646.34. 

The trust companies located in the reserve cities of the United States represent $730, 
675,351.68 or nearly three quarters of the total investments reported by all the trust com 
panies. 


TRUST COMPANIES DISPLACE INDIVIDUALS AS TRUSTEE, 
EXECUTOR, ETC. 


Bank Commissioner Bergh of Wisconsin reports that the trust companies of Milwauke« 
are making exceptional progress in securing individual trust business. He says: 

“In the city of Milwaukee the trust companies have educated the public up to such an 
understanding of their advantages as trustees, executors, receivers, etc., that they are rapidly 
taking the place of individuals in all such capacities. Of late years, almost every receiver 
ship of any size has gone to a trust company, and the number of important estates admin 
istered and the volume of estates accumulated by several of them would no: doubt compare 
favorably with many larger and older trust companies of other States. All of them, I be 
lieve, are prosperous and growing, and those that have been in business long enough to war 
rant it, are paying fair dividends to their stockholders.” 
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RIGHTS OF A TRUST COMPANY TO DO BUSINESS OUTSIDE 
THE STATE OF ITS DOMICILE 


CHARLES W. GERSTENBERG, Ph. B., LL. B. 
Of the New York Bar 


EK are informed that the American Security & Trust Company of Wash- 
ington, D. C., is experiencing a difficulty which has long troubled trust 
companies. <A resident of the State of Colorado nominated the trust 

company as the executor of his last will and testament. In order to qualify as 
executor it will be necessary for the trust company to spend something like 
$1,500 in complying with the laws of the State of Colorado permitting foreign 
corporations to do business within its borders. 

In the proceedings of the annual meeting of the Trust Company Section of 
the American Bankers’ Association held at Detroit in 1897, will be found a 
paper by Mr. Ralph Stone entitled “Statutes of Several States Relating to Trust 
Companies.” In that paper Mr. Stone undertook to explain, among other things, 
the limitations placed on the right of foreign trust companies to do business in 
certain States. In the thirteen years since that paper was written very few 
decisions have been handed down by the courts of the several jurisdictions of the 
United States, but the subject is now in a less chaotic condition than it was at 
that time. 

The rights of States to prevent foreign corporations from doing business 
within their borders has been summed up in a recent article by United States 
Attorney-General George W. Wickersham (XIX Yale Law Journal 10): “As a 
result of the decisions referred to it may be safely asserted that the only limita- 
tion upon the powers of the States to exclude foreign corporations entirely from 
doing business within their territory or to prescribe such conditions as they may 
deem proper to the carrying on by them of such business, are: first, that the 
regulations so prescribed shall not deprive the foreign corporation of property 
without due process of law, cr deny to them the equal protection of the laws; 
and, secondly, that such regulations shall not amount to an interference with 
interstate commerce or with other business of a [Federal nature.” 

One of the most usual restrictions placed on foreign corporations is that they 
must comply with all conditions imposed on domestic corporations engaged in 
the same line of business. For instance, in Illinois domestic trust companies are 
compelled to deposit with the Auditor of Public Accounts the sum of $209.090 
before engaging in business. Under the usual statute a New York corporation 
would be compelled to deposit with the State Auditor the sum of $200,090 before 
it could do business in the State of Illinois. In interpreting this Illinois statute 
and the statutes of other States relative to foreign corporations, usually there is 
one important question involved, namely, is the foreign corporation actually 
engaged in business within the territory of the State, or are separate acts com- 
mitted by it within the State insufficient to amount to “doing business.’ 

Trust companies are very often called upon to go without the State of their 
domicile to perform their duties in two capacities: first, as trustees named in 
corporate mortgages or deeds of trust, and, second, as executors of the last wills 
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and testaments of the residents of foreign States. The question, therefcre, could 
be reduced to this: First, can a trust company act as executor appointed by a 
competent court of a foreign jurisdiction under the last will and testament of a 
resident within that jurisdiction without “doing business” in that foreign jurisdic- 
tion? Second, can a trust company act as trustee under a corporate mortgage 
executed by a corporation whose domicile is foreign to that of the trust company 
without “doing business” in the foreign State? 


In answer to the first question it may be stated that the migration of a trust 
company into a foreign jurisdiction with the purpose of performing all the acts 
incident to the administration of the estate of a deceased resident of that foreign 
State will amount to “doing business” which is usually prohibited unless certain 
conditions are first fulfilled. A trust company, however, may go into foreign 
States to perform certain acts necessary to the administration of the estate of a 
non-resident decedent if such separate acts do not amount to regular business. 
For instance, in the case of Eskridge vs. Louisville Trust Co., 29 Tex. Civ. App. 
571, 69 S. W. 987, it was held that a foreign trust company need not obtain per- 
mission to do business within the State of Texas in order to maintain as trustee 
under a will an action merely to establish its title to, or reduce to possession 
property situated in the State. On the other hand it was held in the case of 
Pennsylvania Life Insurance Company vs. Bauerle, 143 Ill. 459, 33 N.E. 166, that 
a trust company incorporated in Pennsylvania which receives by devise land in 
Illinois with power to sell and lease the same, which asserts title to such land, 
makes a contract for its sale and brings suit to enforce such contract, is doing 
business in Illinois within the purview of Rev. Statutes 1891, Chap. 32, Sec. 26, 
which declares that “foreign corporations doing business in this State shall be 
subject to all the liabilities, restrictions and duties that are or may be imposed 
upon corporations of like character organized under the general laws of this 
State.” It was held, therefore, that the foreign trust company had no power 
to sell the said land till it complied with section 34 of the same statute providing 
that trust companies incorporated under the laws of the State shall deposit 
$200,000 with the Auditor of Public Accounts before accepting any appointments 
as assignee, trustee, executor or guardian. The second question is answered 
in very much the same way as the first. If a trust company undertakes merely 
to bring an action of foreclosure of a mortgage in which it is named as trustee 
in a foreign jurisdiction, it will not thereby be doing business in such a way as 
to require it to comply with the statutes of that foreign jurisdiction relative 
to foreign corporations. If, however, there should be a clause in the corporate 
mortgage providing that in case of default by the mortgagor the trustee shall 
enter into possession and carry on the mortgaged enterprise the trust compan) 
in undertaking to enter into possession under that clause of the mortgage would 
undoubtedly be doing business within the purview of the ordinary statute. This 
distinction is well illustrated by the case of Farmers’ Loan & Trust Co. vs 
Chicago & N. P. R. R. Co., 68 Fed. 412: 


“The mortgagor company executed this deed of trust to the complainant to 
secure certain bonds which is put forth upon the market as secured thereby. 
The Northern Pacific Company in consideration of the lease covenanted to pay 
the interest of these bonds. The mortgagor company is estopped, as against 
the bondholders, to assert that the trustee has not performed the acts necessary to 
entitle it to assume the trust. It asserted 


to the world the legal capacity of its 
appointee. It marketed its obligation upon the faith of that representation. It 
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cannot be permitted now to assert to the contrary. It cannot be allowed to 
assert a violation of law by itself, or by the trustee of its appointment, as ground 
for the non-enforcement of its legal obligations. . . . . . The complainant 
brings this suit in behalf of the bondholders. They are the parties beneficially 
interested. The complainant, in the prosecution of the suit, acts as a mere naked 
trustee, asking the court to enforce the security for the benefit of its cestui que 
trust. . . . . It may be that certain trusts contained in the trust deed or 
mortgage cannot be enforced by the trustee while in contempt of and until com- 
pliance with the laws of the State of Illinois. I refer to those provisions of the 
instrument which authorize the trustee to take possession of, acquire title to and 
convey the property. It is not, however, necessary, nor by this bill is it sought, to 
execute those trusts. . . . . . The court will enforce the security by judi- 
cial sale, not permitting the execution of any trust that may be in operation until 
compliance of the laws of Illinois.” 

Mr. Ralph Stone, in his paper before the Trust Company Section, referred 
to the case of The Farmers’ Loan & Trust Company vs. Lake St. El. R. Co., 
which at the time his paper was being delivered was being appealed in the 
Supreme Court of [llinois. That appeal was decided in June, 1898, and the 
decision held, among other things, that a motion to remove the trustee ought to 
be granted where the trustee has not complied with the provisions of the statute 
subjecting foreign corporations “to all the liabilities, restrictions and duties that are 
or may be imposed upon corporations of like character organized under the 
general laws of this State.” It was shown in that case that the foreign trust 
company had certified and delivered bonds to the extent of more than $7,000,000, 
had rendered bills to the railroad company for certifying the bonds, had accepted 
the trust and had undertaken to exercise constant supervision through its agents 
within the foreign State over the application of the bonds as issued. It was still 
further shown that the foreign trust company having accepted the trust would 
under certain conditions, e.g., default in payment of interest, be compelled to 
enter into and manage the mortgagor company. The decision on appeal of the 
case referred to by Mr. Stone will be found in volume 173 of the Illinois Reports 
at page 439 or at 51 N.E. 55. 

\ more recent case, which is an example of a foreign trust company being 
permitted to act as trustee in the State of Illinois, is Morse vs. Holland Trust 
Company, 184 Ill. 255, 56 N.E. 369. In this case, however, the foreign trust 
company did not undertake to reduce the property of the domestic corporation 
to possession and to manage it, but it merely acted on behalf of the bondholders 
to foreclose the mortgage. 

One of the most recent cases on this subject is Commercial Telephone Com 
pany vs. Territorial Bank & Trust Co., 86 S.W. 67, decided by the Court of Civil 
Appeals of Texas in 1905. This case is very much like the Morse case. It is 
valuable to trust company officers for its exhaustive statement of the law. Besides 
referring to several of the cases above mentioned, the decision cites the cases of 
Security Co. vs. Pan Handle National Bank, 93 Tex. 575, 57 S.W. 22, where it 
was held that “a foreign corporation does not violate the prohibition of Article 
745, Revised Statutes 1895, against doing business in this State without obtaining 
a permit by purchasing in another State a bond and mortgage issued by a Texas 
corporation, nor by bringing suit in this State to enforce collateral of such 
debt acquired elsewhere, nor by adjustment of such debt, after so bringing suit, 
by giving extension of time and taking new security.”” The opinion in the Com- 
mercial Telephone Company case also refers to Lake View Land Co. vs. San 
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Antonio Traction Co., 95 Texas 252, 66 S.W? 766, in which it was held that 
“corporations created in other States may purchase land or personal property in 
Texas if authorized by their charters; such purchase if made outside the State 
did not constitute a transaction of business which the State prohibited, save 
after obtaining a permit by Article 745 and 6 of Revised Statutes.” 

There appears at present to be no solution of the problem presented to trust 
companies whose business carries them without the State of their domicile, 
except that of complying with the provisions of the laws of the various States 
into which they are compelled to migrate. And for the future, Federal incor- 
poration apparently is theoretically and practically difficult. To be sure, it may 
be argued with success that an act of Congress to incorporate trust companies 
would be justified on the same ground that the National Banking Act is justified. 
Congress having adopted one means of carrying out its fiscal functions would not 
thereby be prevented from adopting and using other and additional means. The 
solution of the problem in this way, however, would probably be thwarted by 
many interests, to whom the incorporation of trust companies as Federal banking 
institutions would be detrimental. If, however, such an act of Congress coul 
be obtained, the general business interests of the whole country would be sub- 
served. Nobody at this time is so rash as to question the value of trust compa- 
nies acting in positions of trust where large financial enterprises are involved. 
The very magnitude of these enterprises which demand the services of incor- 
porated trustees require that the trustees’ functions be not localized. Some 
objectors may argue that even a National bank is not permitted to do business 
outside of its domicile. While that objection is true, it does not necessarily apply 
to trust companies Federally incorporated, for the act of Congress which incor- 
porates the institution may give its creature power to do business anywhere in 
the United States without restriction or limitation by State authorities. That 
power is not expressly given to National banks. (Reagan vs. Mercantile Trust 
Co., 154 U. S. 413). Whatever may be the correct solution, it is devoutly to be 
hoped that trust companies will soon awaken to the necessity of at least some 
solution and combine their efforts in obtaining it. 


[he New York market has seen further liquidation in the last four weeks. Many 2 
grade securities are now selling at a relatively low level, but the demand is still narrow and 
the public, for the most part, indifferent. The falling off in the inquiry for bonds has been 


due chiefly to the withdrawal of the life insurance companies from the bond market becaus« 


of the tendency to make larger investment of their funds in real estate loans; to the small 


lemand from the savings banks which are exposed to heavy withdrawals. from depositors 
having to use a portion of their savings to meet the high cost of living; and the disposition 
of the deposit banks and trust companies to confine their investments to short term obliga 
tions and demand loans. There has been a decided falling off in the output of new invest 
ment securities, and except fe r the two or three bond issues recently placed abre ad there 
have been no important floatations by the leading American railroads The fact that high 


grade bonds can now be bought on a basis which shows a much better return than that af 
forded by the prevailing rates for long term loans shows that prices have declined to a level 
where a gradually broadening inquiry may be expected —Knauth, Nachod & Kuhne, May 
Investment Review. 
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FIDUCIARY ACCOUNTING 


FREDERICK VIERLING 
Trust Officer of Mississippi Valley Trust Company, St. Louis 


(Continued from April Issue) 
D 
PARTICULAR LEGAL RULES APPLICABLE TO ACCOUNTING BY 
PARTICULAR KINDS OF FIDUCIARIES. 
VI—TRUSTEES UNDER INSTRUMENTS AND WILLS 


E SHALL now turn our attention to accountancy questions affecting 
trustees under deeds and trust agreements, entered into between liv- 
ing persons and duly executed and delivered; also questions affecting 

trustees under wills of decedents. A trust created under an instrument inter vivos 
takes effect from the time of delivery of the instrument after proper execution, and 
the real estate conveyed and personalty transferred thereby immediately vests in 
the trustee for the purposes of the trust. Where the instrument affects real es- 
tate the instrument must describe or appropriately refer to the property and the 
instrument must be recorded. An instrument creating a trust only as to personal 
property need not be recorded. It is quite usual in creating trusts as to both 
realty and personalty for use of the same beneficiary to describe the real estate 
and not describe the personalty, but instead provide in the instrument to go of 
record that from time to time other realty may be conveyed to the trustee to be 
held on the same trusts as the realty thereby conveyed and also provide that from 
time to time personalty may be transferred and delivered to the trustee, to be 
held upon the trusts declared in the instrument. By this method no public record 
is made of the amount and kind of personalty placed in trust with the trustee. 
Thereafter, as personalty is transferred and delivered to the trustee, a supplemen- 
tary instrument is executed and delivered therewith, properly describing such 
personalty. A trust created under a will of a testator takes effect on his death 
and proper admission of his will to probate. A trust created by will is always a 
matter of public record, whether the will affects personalty only or realty or both. 
The responsibilities of a trustee under a deed or trust agreement become effective 
from the time the trustee is entitled to the property placed in trust. The fact that 
a testator bequeaths his estate in trust, or a part in trust, does not affect the 


right of creditors of the decedent to have their claims against the estate paid 


by the executor under the will, after allowance by court, and the executor must 
administer the estate in court for the same period as if no trust were created. The 
duties of a trustee under a will are legally different from the duties of the execu- 
tor, although the same person may be nominated for both offices. As explained 
above, the duty of an executor in the main is to marshall the estate, allow credi- 
tors to present their claims and when allowed to pay their demands, and after 
satisfying creditors to distribute the estate according to the provisions of the will 
and the law. The duty of a trustee under a will in the main is to promptly take 
possession of the realty devised in trust or to receive from the executor the per- 
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sonalty bequeathed in trust, to keep the trust estate productive and pay the net 
income to the beneficiary entitled and on termination of the trust to transfer and 
deliver the trust estate to those entitled. An instrument or will creating a trust 
should exactly define the right of the beneficiary or beneficiaries and should care- 
fully specify the powers of the trustee. The provisions of an instrument or will 
creating a trust must not contravene the legal rule against perpetuities. 

1. A trustee under an instrument or will is ordinarily not required to file in 
court an inventory of the estate that may come to his charge. Such fiduciaries 
are usually not required to file periodical statements or final settlements in court, 
and they make payments to and settlements with the beneficiaries direct from 
time to time as to income and other authorized payments and finally as to the 
distribution of the entire estate. Notwithstanding the non-requirement to file an 
inventory in court, a prudent trustee will prepare for his own files an inventory 
for future reference as occasion may warrant. Sometimes under an instrument 
or will such fiduciary is placed under the supervision and control of court having 


jurisdiction of trustees, and in such case inventory should be promptly filed 


Such inventory should include all real estate and personal property that shall 
come to the hands of the trustee at the creation of the trust. From time to time 
thereafter as additional property shall come to the trustee, supplementary in- 
ventories should be filed. The receipts and disbursements with reference to the 
properties inventoried will of course be covered by the accounts of the trustee, 
as distinguished from the inventories. 

Where trustees are devisees of a decedent, the real estate passing to the 
trustee should be inventoried, although such property may be subject to debts 
if any, against the estate of the decedent, and may subsequently be taken by the 
executor of the decedent and sold by order of court for payment of debts. How- 
ever, where the will! directs the executor to sell all real estate of the decedent, or 
where by order of court the executor is immediately ordered to sell the real es- 
tate for payment of debts, the trustee, like a guardian, need not inventory the 
real estate or interests in real estate. In the latter case the trustee can have no 
control over the real estate or real estate interests of the decedent. 

2. Where a trustee receives chattels from the estate of a decedent that have 
been officially appraised in the hands of the executor, and if at the time they 
come to the possession of the trustee they are in the same condition as when so 
officially appraised for the executor, it is proper for the trustee, as in the case of 
a guardian, to schedule such chattels without re-appraisement, the chattels to be 
taken at the value placed thereon in the official appraisement mentioned, the in- 
ventory of the trustee showing the fact. A trustee need not accept the appraise- 
ment so made for the executor, and for good cause a trustee may have the chat- 
tels re-appraised for his inventory or accounts. 

3. Where a trustee as legatee is to receive personalty from the estate of a 
decedent in the hands of an executor, or where the trustee has an interest in sucl 
personalty, the trustee should not inventory the specific assets in the estate of the 
decedent or an interest in such specific assets. Such assets are in the control of 
the executor and may be disposed of by such representative during his administra- 
tion and may not come to the hands of the trustee. In such case the trustee, as 
in case of a guardian, can only inventory an interest in the personal estate of 
the decedent. Later, on receiving the assets the trustee may make an additional 
inventory and schedule the assets, or may itemize them in his accounts 
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The requirements above stated as to method of inventorying bonds with cou- 
pons, and loans with interest notes, by executors and administrators, should be 
observed by a trustee in scheduling like securities of a trust estate. 

4. Where real estate is conveyed to a trustee under a deed creating a trust, 
or where a trustee having power shall purchase real estate, then from the time 
of the creation of the trust, or from the time of purchase, the trustee is entitled 
to the rents accruing from the property. In either case, where there is no limi- 
tation to the contrary, the rent is apportioned to the time of transfer of title, so 
that from the date of acquiring title the trustee shall receive the income of the 
property. A different rule prevails as to real estate devised to a trustee under a 
will. In the case of a devise, the trustee is entitled to the rents becoming payable 
after the death of the testator, and the rent is not apportioned. This rule is sub- 
ject to any limitation that may be placed thereon by the will or where the real 
estate shall immediately be taken charge of by the executor under an order so 
to do, in case there is not sufficient personalty to satisfy debts against the de- 
cedent. In this connection, it will be well for the accountant to keep in mind the 
remarks above made as to adjustment of rents, in former chapter relating to 
executors and administrators. A trustee is entitled to the rents only under the 
same circumstances, so far as the creditors to the decedent are concerned, as if 
the property had not been devised in trust. Except as noted, from the time title 
to real estate passes to a trustee, and until it is properly disposed of or legally 
taken from the possession of the trustee, the trustee is accountable for the rents 
accruing and becoming payable from the property. 

5. -\ trustee to whom chattels are bequeathed, where they are not for the 
personal use of the beneficiary of the trust, should promptly dispose of the chat- 
tels as he may be authorized. Where the articles consist of family heir-looms, 
or a fair amount of personal jewelry or things that may have a special value to 
a beneficiary who is to receive the same when he becomes of age or at a later 
period, and where there are ample other assets for the proper maintenance and 
education of the beneficiary, the trustee may retain the articles until they may be 
delivered to the beneficiary under the terms of the trust. However, where the 
articles are not to be delivered to the beneficiary, then the trustee should sell as 
promptly as may be for their reasonable value and invest the proceeds so as to 
produce an income. 

6. Except where specifically authorized, a trustee under an instrument or will 
has no authority to invest trust funds in real estate; nor has such trustee power 
to sell any real estate conveyed or devised under the trust instrument or will, 
Except where specifically authorized, such trustee has no power to erect im- 
provements on land belonging to the trust estate, nor to reconstruct or make 
additions to improvements that may be on such land. Except where specifically 
authorized, such trustee has no power to mortgage realty nor to pledge securities 
of the trust estate. Such trustee must keep the trust funds legally invested or as 
he may be authorized or directed under the instrument or will, and where no 
special authority is given the trustee is confined to investments considered strict- 
ly legal in the State of his appointment. Except where properly authorized, such 
trustee has no general power to sell or dispose of assets of the trust estate. Such 
trustee, if in funds, should pay interest and principal of mortgage encumbrances 
upon realty of the trust estate; or, if not in funds, should arrange for exten- 
sions of mortgage debt from time to time as the same matures. These various 
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matters were heretofore discussed under head_of rules applicable to fiduciaries 
in general and are here merely referrd to. 

7. Except where specifically authorized, a trustee under an instrument or 
will has no power to invest funds of the trust estate in trade or business; nor to 
allow any of the funds of the trust estate to remain in trade or business, if the 
trustee receives funds so invested. Except where specifically authorized, such 
trustee has no power to invest funds of the trust estate in a business partnership, 
nor to allow any of the funds of the trust estate to remain so invested, if the 
trustee receive funds so invested. Where a trustee under an instrument receives 
personalty in trust, subject to pledge thereof by the trustor, or where a trustee 
under a will is bequeathed personalty subject to pledge by the testator and the 
executor has not been able to redeem the same as ordinarily he is required to do, 
then it becomes the duty of the trustee to protect the assets pledged from the lien 
of such pledge as promptly as may be without sacrifice. These various questions 
were mentioned above as to fiduciaries in general and as to executors and ad- 
ministrators, and, as the principles there stated apply as to trustees under instru- 
ments and wills, the reader is asked again to notice what has already been stated 
in regard to these matters. 

8. A trustee under an instrument or will has the incidental power to collect 
the income and profits from the property and securities constituting the trust 
estate. Such trustee has power to let and rent realty or interests in realty be- 
longing to the trust estate, but without express or necessarily implied authority 
such trustee cannot demise and lease any realty or interests in realty of the trust 
estate. Unless express or necessarily implied authority is given, such trustee can- 
not rent or lease such property beyond the continuance of the trust. Such trustee 
is required to keep improvements on realty of the trust estate in good and ten- 
antable order and condition. Such trustee may keep such improvements reason 
ably insured against fire and wind-storms, and pay premiums therefer, and in 
event of loss under any policy of insurance may repair the property injured. 
Such trustee is required to pay general and special taxes that may be assessed 
against the realty of the trust estate and taxes that may be assessed against the 
trust funds, if such taxes become liens on the trust estate during the trusteeship. 
Such trustee should from time to time render accounts to the beneficiaries of 
the trust estate, unless the administration of the trust is pending in court and 
the trustee from time to time files accounts in court. Such trustee is entitled to 
compensation for services as trustee, as fixed by the law or rule of court in the 
State of his appointment. These various questions were mentioned more at 
length above, in the discussion as to fiduciaries in general and mere reference 
thereto is now made. 

9. A trustee under an instrument or will is in no legal sense a guardian of 
the person of a minor beneficiary nor conservator of a beneficiary of unsound 
mind. Such trustee can have no legal control over the person of the beneficiary 
under legal disability. Such control at law can only be vested in a representa- 
tive appointed by the proper court. Where power or discretion is given the 
trustee under an instrument or will, the trustee may make expenditures direct 
for the beneficiary under legal disability, and while such power is tantamount to 
that of a guardian or conservator, so far as providing for the maintenance, health, 
education and comfort of the beneficiary is concerned, the power is not techni- 
cally a legal power over the person of such beneficiary. Where a minor has a 
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guardian of his person and is also beneficiary under a trust instrument. giving 
authority to the trustee to make expenditures direct for the use of the minor, 
notwithstanding such authority in the trustee, the guardian legally controls the 
person of the minor and may determine his place of abode, his education, health 
and personal affairs, as against the wish of the trustee. 


(To be continued in June issue.) 





STATE ORGANIZATION FOR MASSACHUSETTS TRUST COMPANIES 


The publisher of Trust Companies Magazine is gratified to be able to state that as a 
result of correspondence conducted through this office with the presidents of Massachusetts 
trust companies, setting forth and advocating the advantages of a State organization exclu- 
sively for trust companies, action along this line was recently taken. The credit for ef 
fecting this organization belongs to Mr. Philip Stockton, president of the Old Colony Trust 
Company, who was elected president of the Massachusetts Trust Company Association. 
[his organization is similar in its scope and purpose to the Trust Company Association of 
the State of New York. 


Primarily, the purpose is to promote the interests and general welfare of the trust com 


panies of the State, while affording, through meetings and otherwise, opportunities for the 


discussion and consideration of all questions affecting trust companies. It is well known that 
there has been a lack of co-operation among the trust companies of Massachusetts, especially 
in legislative matters. There can be no doubt that this association will accomplish much 
good in securing a fair and impartial hearing on all matters affecting trust companies before 
the Legislature, and especially in securing needed reforms concerning taxation of trust 


companies, etc. The association embraces practically all the trust companies of the State 
among its members. 

The following are the officers and members of the executive committee: 

President, Philip Stockton, president Old Colony Trust Company; vice-presidents, J. G. 
Mackintosh, president Springfield Safe Deposit & Trust Company, Springfield; Allan Forbes, 
vice-president State Street Trust Company; secretary and treasurer, A. C. Ratshesky, presi- 
dent United States Trust Company. Executive committee, William D. Lacy, president 
Worcester Trust Company, Worcester; Charles E. Rogerson, president Boston Safe Deposit 
& Trust Company; Frederic Taber, president New Bedford Safe Deposit & Trust Company; 
Walter W. Johnson, treasurer Essex Trust Company, Lynn; Joseph H. O'Neil, president 
Federal Trust Company. 





THE LEGISLATIVE OUTLOOK AT WASHINGTON 


Insurgent opposition and the absence of old-time masterful leadership which has charac 
terized the regular Republican organizations of both the Senate and House, are respciisible 
for the muddled Legislative situation at Washington. President Taft’s railway bill, with the 
provision for an Interstate Commerce Court, is likely to be passed, but there is considerable 
doubt as to the fate of the other important pending bills before Congress. Banking and 
financial interests are chiefly concerned in the bill creating a system of postal savings banks. 
This measure has passed the Senate but has been held up in the House committee, owing 
to the strong opposition of the members. The attitude of the majority of the committee 
was plainly revealed during the hearings at which Mr. Lucius Peter, president of the Chi 
cago Savings & Trust Company and chairman of the Postal Savings Bank Committee of 
the American Bankers’ Association; E. R. Gurney of the Trust National Bank of Tremont, 
Nebraska: Wm. R. Creer of Cleveland, Secretary Fred. E. Farnsworth and other bankers 
presented irrefutable and most effective arguments against the enactment of this bill. The 
committee received convincing infcrmaticn as to the extent of existing savings bank fa 
cilities and the inevitable ill effects of the diversion of funds from local points to reserve 


centers 
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BOOK OF TRUST COMPANY FORMS 


NEW and up-to-date book of trust company forms has been prepared under 
the auspices of the Trust Company Section of the American Bankers’ As- 
sociation and is now ready for distribution. The selection of forms em- 

braces all departments of a trust company and covers practically every banking 
and trust function which falls to the lot of an active company. 

Over a year ago the Trust Company Section appointed a special committee to 
prepare this publication. The committee was as follows: J. N. Babcock, chair- 
man, trust officer the Trust Company of America, New York; Charles L. Mosher, 
vice-president Guardian Savings & Trust Company, Cleveland, O.; Geo. H. 
Stuart, third assistant treasurer the Girard Trust Company, Philadelphia, Pa. ; 
P. S. Babcock, secretary, secretary Trust Company Section. 

Circular letters were sent to all members of the Section, asking that,’sample 
forms, pages of books, cards, etc., be sent to the secretary. A large number of 
such “forms” were received from representative companies throughout the coun- 


try. The committee has spent a great deal of time in arranging, classifying and 


indexing these “forms,” eliminating duplicates and such as seemed undesirable 


i 


i 


for the purpose in view. The result is a collection of “forms” in use in the rep- 


resentative trust companies of the country. Care has been taken to include 
“forms” in use in the smaller institutions as well as those submitted by the large 
city companies. 


~ 


1 


\s indicating the scope of this book, a partial review of the table of contents 
shows banking, with sub-headin 


Ss 


+ 
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gs of deposits, withdrawals, collections, general 
books and statements, loans and discounts, etc., trusts, real estate, bond and mort- 
gage loans, corporate bond trusteeships, bond transfers and registrations, payment 
of coupons, reorganizations, stock transfers and registrations, savings, safe de- 
posit, foreign exchange. 

lhe selected forms have been reproduced by photographic process (one-half 
the original dimensions) bound in full morocco, leather lining, gilt edges, in ex- 
tremely handsome and durable shape, 11 by 14 inches in size. For sale to 
members of the Association for $15 each and to non-members at $20. Some 550 
different forms have been reproduced, making a book of 145 pages with a com- 
plete table of contents. Subscriptions may be sent to Mr. P. S. Babcock, secre- 
tary Trust Company Section, 5 Nassau Street, New York, who will 
book, ] repaid. 


forward 


STATE BANKING DEPARTMENT IN VIRGINIA 
The Legislature of Virginia has passed a bill, which has been approved by 
the Governor, providing for the establishment of a State Banking Department, 
under the supervision of the State Corporation Commission. 


CONSTITUTIONALITY OF THE NATIONAL INCORPORATICN BILL 

Former United States Senztor John C. Spooner writes to Trust 
have given little thought to the practicability of such a law, if it 
tionally enacted. My objections to the proposed 


COMPANIES at 
can be constitu- 
measure are on_ constitutional 
grounds. . .. . There are strong objections to the proposed 


measure on the 
score of practicability.” 
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TRUST COMPANY OFFICIALS HONOR SECRETARY OF THE 
TREASURY FRANKLIN MacVEAGH 


\ luncheon was tendered by the Execu 
tive Committee of the Trust Company 
Section, American Bankers’ Association, 
on April 28 at the Lawyers’ Club, New 
York City, with Franklin MacVeagh, Sec 
retary of the Treasury of the United 
States, as the guest of honor. The pu 
pose of this luncheon was to bring to 
gether the representatives of the financial 
institutions of New York, including the 
National banks, savings banks and trust 
companies, and to give them an oppor 
tunity of demonstrating their interest in 
National, as well as local financial affairs 

The vice-president of the Section, Mr. 
Oliver C. Fuller, president of the Wiscon 
sin Trust Company of Milwaukee, Wis- 
consin, was the first speaker. Mr. Fuller 


outlined the growth and development of 





trust companies, and stated that starting 
a comparatively short time ago with but 


12 tl 
seventeen members, the membership now 
represented 1020 from every State, and 
om Alaska, Hawaii, and the Philippines. 
Mr. A. Barton Hepburn, vice-president 
[ thamber of Commerce, and presi 
dent of the Chase National Bank, spok 
on the growing community of interest 
between the banks and the trust compa 
nies, and expressed the hope that 1 
would be but a short time before th 
trust companies joined — the Clearing 
House as full members upon the reserve 
requirements as laid down by the banking 
laws of the State of New York 


Ir. Lawrence L. Gillespie, chairman 
of the executive committee, who presided, 
then read a letter from Mr. J. Edward 


Simmons, president of the Chamber « 
Commerce, in which he expressed his ad 
miration for the public career of Mr 
Franklin MacVeagh. Mr. Gillespie then 
said: “It is an event in the history of 
the development of trust companies of 
the United States that representatives of 
these institutions, and several of our 
friends from the leading banks, and others 
identified with great financial interests of 
this country, should, together with the 
heads of the New York Sub-Treasury, the 
Banking Department of the State of New 
York, and the City Comptroller's Office, 
be brought together under the auspices of 
the Trust Company Section of the Ameri 








can Bankers’ Association to give a spon 
taneous and hearty welcome to that mem- 
ber of the President’s Cabinet in whom 
resides the executive power guiding ou 
national financial destinies. 


“It should not be taken amiss in us if 
we take this opportunity of voluntarily 
reporting to the Secretary of the Treas- 
ury that the trust companies of the 
United States are in a flourishing condi- 
tion, and that of the $4,600,000,000 of re 
sources of institutions of this character 
our membership represents about $4,000,- 
000,000. There is a steady growth in our 
membership and at our meetings an en 
thusiastic interest is being displayed in 
national as well as in local financial prob 
lems, and our organization and commit 
tees are doing their utmost to establish 
and to further fundamentally sound bank 
ing principles 

“In the State of New York we have an 
excellent banking law which the trust 
companies have adopted in spirit as well 
as in letter, and we think that the pub1 
is manifesting its confidence in us to an 





unusual degree in building up our deposits 
until they about equal those of our dis 
tinguished brethren of the Clearing Hous« 
banks.” 

Mr. MacVeagh congratulated the trust 
companies of the United States upon their 


rapid and permanent development anid 
said that the figures already presented 
spoke for themselves. 


Those present were: A. L. Abrahams, 
P. S. Babcock, Frank V. Baldwin, Howard 
Bayne, Samuel G. Bayne, Calvert Brewer 
Louis V. Bright, Hon. O. H. Cheney, 
Henry Clews, Samuel S. Conover, Col 
F. E. Farnsworth, Oliver C. Fuller, Law- 
rence L. Gillespie, A. J. Hemphill, A. Bar- 
ton Hepburn, Otto H. Kahn, Charles H 
Keep, F. I. Kent, Willard V. King, A. W. 
Krech, Cecil D. Landale, W. H. Leupp, 
Hon. Franklin MacVeagh, Bradley Mar- 
tin, Jr.. U. H. McCarter, E. C. Merrill, 
Paul Morton, James H. Perkins, Lewis E. 
Pierson, J. W. Platten, Wm. C. Poillon, 
Hon. Wm. A. Prendergast, J. Quinlar 
Geo. M. Reynolds, John \. Sleicher, Val 
entine P. Snyder, James Speyer, Edward 
©. Stanley, Henry C. Swords, Hon. Geo. 
S. Terry, Geo. T. Wilson. 
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FARM MORTGAGES AS AN INVESTMENT FOR TRUST COMPANIES 


GEO. P. STITT 


Vice-President of the Collins Mortgage Company, of Kingfisher, Okla. 


[he question of 
been for some 
portance for the 


time 

finance 

trust company to consider 

State law under which trus 
nies operate 


in every 
a clause specifying the 
securities which all trust funds art 
vested in, for the 
funds, or 
' 

character 


simple reason th 
: : 
trust deposits, are OT a 
from any other, a class of 
might be termed as of a sacred nature, 
entitled to more than ordinary consideration 
and attention. Trust funds usually are of 
composed of items left by 


large amounts, 


a parent or and belong to widows, 


orphans, 


parents, 
minor heirs, or charitable bequests, 
all helpless and dependent upon 
and ability of the trustee in cl 
estate. There is no greater crime 
appropriating of trust funds to otl 
than the strict and definite 
by the maker of the will 
The trust company 
tion that is fully 
and successfully act as trustee, 
administrator. While individuals 
often do fill such positions, as a 
dividual, while he 
tious and capable, has his own 
demand much of 
suppose he 


instructions given 


is the organiza 


only 
equipped to intelligently 


execu 


may be honest, conscien 


affairs that 
his time and attention. But 
should pass away, as frequently 
happens, before he 1S 
straightening out the 
The individual seldom 


settlement of an estate, and very fe 


fairly ‘ted 
tangles of tl 


lives to 


viduals have the experience or ability to 

cessfully act as executor, trustee. or adminis 
trator. he trust company has a department 
organized especially for this particular work, 
with competent, experienced men in charge, 
and the removal by death or otherwise of on 
affect 
the careful and intelligent management of all 
estates in the company’s charge. The trust 
company has opportunity to becom« 


or a dozen employees will in no wis« 


every 
familiar with the good and bad investments 
offered to the public; it makes a business of 
selecting securities, and this article is written 
chiefly to direct the attention of the finance: 
or executive committees and officers of trust 
companies to the value of farm mortgages as 
an investment for trust funds \fter a con 


and a long-drawn-out, 


the great 
f Illinois, 
and Okla- 


» place first mort 


ourl, Kansas 


Chis conclusion 
perience in thi 


investm 


f bonds, municipal 
funds, we 
well-selected 


funds 
remain in tl 


( xcepted. For trust 


ing compares with 
‘ule trust 


an indefinite peri 


stment in 
usually issued f 
y-} period, and ar¢ 
l investment for no other 
hat a lo 
no renewal. Farm loans are written 
mostly fiv Wi 
] ( . 


businesslike to 


seven or years, 


point in favor of 
with bonds: We 


legally issued 


will admit that 
along 
the same time there may be danger 


no danger 


entire issue defaulting 
held for 


a certain 


y 
ga 


Supposin 
the investment of a fund $100,000 
h | default: 
and this portion represents only one-tenth 


bond issue, which ha 


the entire issve, 


which is often the cas¢ It 


means a foreclosure by depositing your bon 
holders of the of the issu 


expensive figrt. C 


with the balance 

pared with this investment, purchase 

trust fund $100,co0 first mortgage real 
\s security i 


matter to get fifty 


1 
| 


loans for this amount it would b 


loans of $2,000 
each, secured by fifty quarter sections, or eight 
thousand acres of land, located in the rit 
Middle West agricultural belt, with fif 


farmers signing the 


an @Casy 


There is 
hundred that all these 
will default; in fact, it would be 
ten of the fifty permitted 
started, but for comparis 

we will say that they all default. These loan 
can be procured on a basis of forty per cent 
of the of the 


paper. 
chance in five farmet 
strange if 
foreclosure pr 

‘feedings to be 


real value farm—this is the rule 
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for conservative loans—which leaves a mar 
gin of sixty per cent. for loss by depreciation 
in value or otherwise. Then cut off fifty 
per cent if you please for depreciation, you 
have ten per cent 
completing foreclosure, you will have fifty 
producing farms, a holding that will pay all 
expenses and a good return on the original 
investment. Bond issues often 


represent the 
full value of the security 


There is no com 
parison between the attractiveness and real 
safety of farm loans and bonds. In the one 
case you are dealing with a corporation, the 
other, with the individual farmer. 
pay means loss of home for the 
so with a default on bonds, 


Failure to 
farmer, not 
which usually 
means loss of home to the investor. 


The rate of interest on good farm loans at 


the present time, five per cent. annual or 
semi-annual interest is much 


more attractive 
than rates on high cl: 


iss bonds, which is 
another point in favor of farm loans. 

While loans are being offered at higher 
rates, at no place in the Middle West, in the 
districts known as the 


proven and producing 
territory, can better than a five 
rate be obtained, which is 





per cent. 
a better rate by a 
half or more per cent. than good bonds. 


SS 


Officers of trust companies, savings banks, 


and individual trustees, executors and ad 
ninistrators complain of the expense of pro 
curing farm loans, the dangers of forming 
alliances with agents that may cause losses 


If any one has funds to invest and desires 


» consider farm loans, if he will simply com 


ine business methods with his efforts, 


there is no reason why a connection cannot 
be made that is absolutely safe, as much so 
as in any other line of business. There are 
certain rules and cautionary methods neces 
sary in all business transactions, but no mort 
in procuring farm loans than buying stock 
for a mercantile business. There are as many 
grafters in one line of business 


lo avoid the 


as another. 
grafters simply use your head, 
spend a little money and time at the be 
ginning and you will have no trouble in find- 
ing a safe way by which you can procure the 
best of farm loans. The old line life in 
surance companies invest largely in farm 
loans, which they all claim is the ideal in 
vestment; they have no trouble in securing 
the loans. 

Another « bjection offered is the trouble of 
collections, and partial payments. If tims 
and care is given to forming the right field 
connection, a connection with a reliable firm 
or individual, and there are many of them, 
the whole burden of collections will be as 
sumed by them, and the investment, so far as 


above your claim; after 
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collections are concerned, will cause no more 
trouble than Government bonds. As to par 
tial payment privileges which competition 
forces into all real estate mortgages, this is 


not so much of a nuisance as most investors 


imagine, and would make little difference to 
or trouble for a trust fund. The insurance 
companies are responsible fcr the pre-pay 
ment privilege in mortgages, claiming it to be 
an excellent thing for both 


borrower and 
lender, the idea being 


to encourage the sav- 
ing habit, and pay as you make it 

Trust funds should be invested in securi 
ties with a value that is absolutely unchang 
able, worth just as much today as next week, 
or next month. Carefully selected farm loans 
will as nearly represent this 


class as any 
security in the world. There 


is not a listed 
stock or bond offered at any time having the 
same stability of value as good farm loans 
There will be a demand for loans on farms 
in the Middle West, until there 
farmer living on every 
less of the good land 


is a good 
forty-acre tract or 
Smaller farms, mor 
intensified farming is the slogan for the fu 
ture, which means a division of the larger 
tracts, and the improvements, all of which 
require cash. The 


demand for farm loans 
will increase for years to come, and those 
who desire to invest in the securities, that are 
secured by good farms, the farms that pro- 
duce the things this world must have, corn, 
wheat and meat, will have no 


trouble for 
many years to find just what they want. 


Estate Accounting 


This is the title of a new volume by 
Paugh and Schmeisser, published by M 
Curlander of Baltimore. This book is 
prepared expressly for accountants, execu- 
tors, administrators, trustees and lawyers. 
It is written from a practical standpoint 
and is exceedingly useful as a manual for 
all who are interested in handling and 
keeping the accounts of estates 


H. N. Tinker Heads Trust Company 

Homer N. Tinker has resigned the posi- 
tion of active vice-president of the Union 
National Bank of Houston, Texas, to de- 
vote his entire attention to the 
Trust Company of that city, as president. 
Mr. Tinker was chiefly instrumental in 
the organization of the Bankers’ Trust 
Company eight months ago. In the near 
future it is proposed to increase the capi- 
tal from $500,000 to $1,000,000, making it 
the largest trust company in Texas. 
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TITLE INSURANCE—A FACTOR IN REAL ESTATE VALUES 


JOHN A. SHOEMAKER 


Manager Mortgage Department, Guarantee Title and Trust Company, Pittsburg, Pa. 


common 
have cl 


al estate prices 
this explanation 
into the subject 

lifferent results 


real estate 


safety and profit. here is a large percentage of reputabl 


It is a poor doctor who diagn aca rokers who will testify to the loss of larg 


1 


but fails to prescribe a remedy Your na- sum j in commissions 
tural inquiry is—How may tl result be iv in closit their dgals- 
hroucht about? Or can we hope for the nany instanc y reason 


; 


elimination of is objectionable feature 
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dividual examiner, whose labors at this time 


in Allegheny County may witho 





any exag 
geration be likened to “hunting for a needl 


in a hay-stack’”; or perhaps, it may be, the 
title mpany has not previously registered 
or insured the specfic title in question in 





en happens numerous ques 
tions arise, which for the sake of future ref 
erence, must be answered. When, however, 
, , 
1 


the title once passes throu; 


h the hands of 
he insurance company and is registered in 
les, subsequent transfers are made 


u wait’ if necessity requires; and 





ll intents and purposes your investment 

is “quick asset” in your hands, salabl 
le, and a safe proposition for the broker 

I I] Re es brokers are becoming 
nd more convinced as to the wisdon 

of advising their clients to register and insur¢ 
their titles with one of the companies now 
operating in this city, and are becoming more 


ind more reconciled to the thorough sifting 
required by the insuring company before reg 
istration and insurance, as they readily se 
in this process the ultimate broadening of thx 

arket, the greater popularity of this form of 


investment, and a sure road to “easy money” 


for themselves in the future It is becoming 
more evident to them that when they, or th 
investor, raise their voices against title in 
surance, they are standing in their own light 
Since the advent of this form of insurance, 
th 


1e various title insurance companies here 


- 


egistered and insured a great numbet 
of real estate titles, and none know better 
I he conscientious broker how great a 
relief is felt when a policy of title insur 
ance 1s discovered among his client’s papers 
i r passport for easy sailing 
when the deal is to be cl sed, and he 1s 


fairly sure of securing his commissions in 


For some time past the attorneys of the 
\llegheny county bar have realized, that ow 
ing to the great volume cf title records in 
nty, they cannot profitably perform 
the labor and assume the responsibility « 


rf 
passing on titles to real estat By far the 
greater proportion of lawyers, if they take 


you into their confidence, will assure you 
that it would bi 


1 a 
to be rid of this la 


satisfaction to them 


great 
borious and risky featur 


of their profession and that if it were not 


for the purpose of holding their clients for 
the sake of their other legal business they 
would refuse to take upon themselves the 
risks incident to the passing of real estat 

title S 


t 
that the broker. the attorney and the inves 
tor should go hand in hand in popularizing 


Therefore with great propriety we can say 


the insurance of titles to real estate and in 
upholding the various companies who spt 
cialize in this business activity; who have 
spent large sums of money that they may 
serve their patrons efficiently and promptly 
and with safety to themselves, and ultimately 
put every title to every parcel of real estate 
in the county of Allegheny on the footing of 
a “quick asset.” 

In the Eastern cities in this commonwealth 
we can say with confidence that no financial 
institution of any standing, and the large 
moneyed interests as well, both private and 
corporate, will handle or invest in real 
property unless the title thereto is registered 
and insured in a reputable title insurance 


company. In that section the adva 





be derived from this form of protection have 
been popular and well understood for a larg 
number of years, and having once beet 


adopted it has shown its satisfactory char 
acter by becoming a permanent requirement 

Title insurance is the safe and _ san 
method of protection if the investor desires 
the best, if he desires to endow this most 
stable form of property with the attributes 
of a liquid asset or if he cares to broadet 
the real estate market and make its invest 
ments more attractive to the moneyed inter 


ests 


An Authority on Advertising 


E. St. Elmo Lewis, advertising manager 
of the Burroughs Adding Machine Com- 
pany of Detroit, Michigan, is in great de 
mand throughout the country as a speaker 
on advertising and publicity On May 
16 Mr. Lewis delivered an address in Fort 
Worth, Texas, on “Publicity As a Greater 
Force in Business.” On May 7 he spoke 
at Dallas, Texas, on “More Business for 
Dallas.” On May 19 he addressed a con 
vention at New Orleans on “Advertisi1 
the Isthmian Exposition.” He also fil 
other engagemerts at Birmingham, Ala 
bama: McAlester, Oklahoma: Oklahoma 
City, and Kansas City 





The Bond Department of a Trust Company 
The Treasurer for April, published | 
the Union Trust Company of Detroit, Michi 
gan, reproduces an article which recently ap 
peared in Trust CoMpANIES Magazine, writ 
ten by W. T. Bradford, Bond Officer of th 


company, setting forth the services which a 


modern trust company renders through its 
bond department to investors 
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THE TRUST COMPANY AS A PROGRESSIVE FORCE IN UTAH 


N account of local State conditions, the functions of trust companies in Utah are 


perhaps more varied and numerous than in any 
While the handling and administering of 


f the several States of the Union. 
estaies is done more or less by trust 
companies in Utah, yet, unlike the rule prevailing in many of the older sections of 
the country, that is not by any means their principal business. 


During the past twenty years the State of Utah has made remarkable strides in popu- 
lation, wealth and material development. And while the fertility of 


the soil has given 
the farmer and stock raiser in this locality immense returns, 


and while the rich mineral 
deposits of all kinds, and especially of copper, have brought millions and millions of 
dollars into the State, it has required a large amount of capital to develop and handle 
these properties. In the issuing, negotiating and handling of stocks and bonds in connec 


tion with this werk, the trust companies have played a most important part 


BANKING RoomM AND STAIRWAY TO SAFETY Deposit VAULTS OIF 
Security & Trust COMPANY 


The process of dt 


lar 84 a bec me a “1e€Nc 11 J al an surrol 


although irrigated land has been and will ever continue be at 


a premium. The work 
of irrigating lands is going on with remarkable rapidity and thus the handlin f irriga 


tion bonds is an important element in the business of the trust 


companies in this section 
The demand for money on this class of property is on tl 


\ le increase, with the result that 
the choicest loans are always available and at a r: f interest which justifies the expense 
attendant on the great care with which tl roperties are scrutinized and amined 


In some of the trust companies a special d is maintained which has to do 
with nothing but handling of irrigated lands. his department requires the services of an 
expert engineer as well as the constant and careful attention of 


some cne familiar with all 
of the surrounding country for many miles 1 this department are made 
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and diagrams showing the 


r tcpography of tl 
results ol 


1e country, the productiveness of the soil and 
tained therefrom, distances from various railroads and points of transportation, 
together with everything necessary to at once furnish the most complete and detailed in 

f trust companies are continually being called 


formation concerning these Subjects. As 
upon to make loans on these irrigated lands the work in this direction has been of 


volume. 
The city of Salt Lake itself has made 
during the last twenty years. 


great 


remarkable gains in population and wealth, 
From a large country town of twenty-five years ago Salt 
Lake is now one of the most modern and metropolitan cities in the country, and that, too, 
largely on account of the existence and operations of the trust companies located here. 
\ll banking and financial transactions of any magnitude are entrusted into the hands of 
the trust companies, and the real estate of the city has been the big item in this line of 
work. Upwards of eighty large and expensive apartment houses have been or are now 


being constructed, many of which contain as high as 120 apartments. Besides this, hun 


trust companies, until Salt Lake 


lred of homes have been erected by shares the honor 














Security Trust Buitpine, SALtt LAKE Ciry, Ura 


Cases 


Philadelphia in being, too, in reality a “city of homes.” All of this improvement has 
quired vast sums of money, and trust companies have in all of the important 
iced the 


1 
undertakings, and at a remunerative profit to themselves. The income from 


as to allow liberal compensation to the tru 


ese properties has been such ust companies, and 


same time yield a splendid income to the owners, Thrown around all of the busi 
ness of the trust companies of Utah there is absolute security in the statutory requirements 
for the organization and existence of such companies 
On account of many of the customers and investors of these 


companies residing at 
far distant points, trust companies of Utah have at all times encouraged and advocated 
the 


strictest possible surveillance by State authority, 
thorough examinations of the finances, 





which now includes frequent and 


securities and collateral as well as a complete 
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investigation of all departments of the business. 


It is largely on this account that Salt 
Lake City has yet to see the. first 


failure of a trust company. 
As the State of Utah grows older in age and population, the time is not far distant 
when still other and added duties and responsibilities will present themselves for the 
attention of trust companies; and as Salt Lake City will ever continue to be the principal 
intermountain commercial center, the future of its financial institutions conducted along the 
same conservative lines that have thus far marked their success, is assured. 


A summary of the reports of the sixty-five banks and trust companies doing business 





ENTRANCE TO Sarety Deposir VAUuLtTs, SALT LAKE 
Security & TrusT COMPANY 
; 1 the State of Utah at the close of business 


ondition with that according t 


eavy increase in savings deposits 


with 
falling off in the 





past m 
REMARKABLE GOLD PRODUCTION 
Carefully ccmpiled statistics show that the world’s total annual output gold 
n times what it was in 1850 and nearly four times what it was in 1890. This compilation 
Iso shows that the world’s visible supply of gold is now nearly five time it i 
1850 and twice what it was in 1890. More gold has been produced in the 
an was preduced since the discovery of America in 1492 to 1850 


» the 


last 





$1 


March 14, 1910, and a comparis 
report made 


March 14 the total was 
a total of $12,087,269.20 for last December. 


December 


“~/>s 


> 7245 


2,737,420.03, 
On the other hand, thers 
total of commercial deposits, due in large measure to the use of money 
carry on large enterprises in other localities. There has been an increas« 
$90,000 in the amount of capital stock of the institutions during the 


nN 


compar 


has been 


more than 


al 
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THE WISDOM OF ADHERING TO DIGNIFIED METHODS IN BUILDING 
UP SAVINGS DEPOSITS 


(Comn 


j 


Soliciting business fer banks 1s the ery 


life of competition, just as it is for com 


mercial concerns. Because of the keenness 


of this competition, advertising for savings 
deposits, as well as for the other functions 
performed by trust i 
But it is a fact never to be lost 
that advertising is absolutely 
from commercial 
must, 


companies, is essential 


different 


adve r- 


bank 
advertising. Bank 
tising without 
and 
the confidence of the public in the 
institution that is 

Now, it may be 


exception, be 
conservative. Its mission is t 
financial 
advertising 


safely predicated that 


there is not a trust company or bank with 
i country that 
] 
A 


a savings department in _ the 


has not come to recognize the power of a 
vertising in 


Indeed, it 


dep yS1ts 
that 
seem disposed to go to extremes in 
tising. Thinking only of the end—the obtain 
i f ble—t] 
over-careful as to the 
And they 


house 


savings 


building up 


may almost be said 


ing of as 
banks 


means 


many accounts as hes« 
often are not 
to this end. 

methods as house to 
professional solicitors; the 
ous amounts of 
accounts for 


from 


possi 
employ such 
canvassing by 
crediting of vari 
money in passbooks, th¢ 
which are opened with sums 
fifty cents upwards; the is 
suing of undignified post cards, and similar 
schemes 


ranging 


anything but dignified 


and, therefore, react to the detriment of the 


which are 


trust company er bank employing them. 

It is a conditicn that all bank officials, wh 
contemplate personal solicitation of business, 
should bear in mind that the people of any 
city, town or community, in so far as a bank 
is concerned, are divided into two classes 
desirable and undesirable pr 
sort of people who constitute the former ar« 
self-evident. latter 


savings ac 


spects The 
Those who make up the 
are people who, if they open a 
ccunt at all, will either entirel 
within a few weeks or months or leave 
a small balance that it 


draw it out 
such 
represents an | 
less fer any financial institution to 
on its books. 

Now 


prospects 


it is from this “undesirable” class of 
that usually 1 


business 1s drummed 
up by such “catch-penny” dodges 
p D 


Yet bank 
ers who employ these methods seem to over 
look their effect upon the class of 
prospec ts 


“desirabl 


unicated) 


financial in 
ad ypted was to 
house to house 
Solicitors were sent tl | 


use home savings banks with 
canvassing. 
offering the banks 


‘nity nve cents tor h l ind 


‘ount in the 
lal] 
| 


Olla 


when they had saved a « 1 
chanced n an elderly mat 

He poured forth his persuasive 
ments, but his prosp¢ ct listened, 
declining the offer 
Scarcely 
than the elderly man put on 


and 


solicitor 


had the 


Straight 


started down town. 


1 


conservative bank he went. Inside the 


mms he paused. The teller in charg: 
the new account department noticed him and 
—because he had learned that style of clothes 


is no indication of the money a man pos 


~asked if he could be of s 

this bank put out 
demanded 

assured that it did not, he 

to see the rules and 


expre ssed 
regulations 

savings department. Several more 

he asked, 

y to him, then went to a desk and drev 

a check for eight thousand dollars on th« 

bank whose sclicitor had tried to sell him a 
metal savings bank for twenty-five cents 

Handing the told 


receiving answers satisfa 


check to the teller, he 


his story, adding: 
“I'd be obliged if 
through for 
When 
has to get people’s quarters, | 
thousand dollars 
longer than I can help.” 
Now this is not an isolated case. 
but natural that depositors should look up 
the efforts of 


you'd put this ch 


collection as soon as you Cat 
for money 


don’t 


with 


a bank gets so hard up 


leave a few 


a bank to drum up deposits i 
such small ways with suspicion. It is just 


as reasonable as it is for a banker to lo 


with suspicion upon the business of any 11 
dividual or corporation that 
from him and offers 


seeks a loa 
rts of inducements 
addition to col 


all s 
in the : f bonuses in 


lateral 
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It is not necessary for a bank to stoop to 
such methods in order to increase its busi- 
ness. The primary function of advertising 
and publicity is to inspire confidence. In 
order to inspire confidence in a bank, all 
its methods must be ultra-conservative and 


carried out with a dignity that impresses 


from its suggestion of reserve power. 
Many _ reputable 


advertising agencies 
throughout the country, which are equipped 
to handle any manufacturing or commercial 
proposition skillfully and successfully, have 
frankly admitted that they are not qualified 
to undertake bank advertising for the reason 
that their copy-writers are not familiar with 
the intricacies and delicate problems of 
banking \ commercial advertising man 
might write an advertisement, which, to his 
agency, would seem all right, yet from the 
banker’s standpoint it would be all wrong— 
worse than useless for, if it were published, 
it would do no end of harm. 

Despite this admission on the part of th 
reliable agencies, there have, within the last 
few years, sprung up over night, mushroom 
like, a quantity of men who profess to be 
able to produce “result-getting’” advertis« 
ments for banks. Many cf these so-called 
financial advertising men offer, as an in- 
ducement, illustrations all the way from 
burning houses and mothers kissing babies 
to young women in bathing suits. 

Imagine a venerable and dignified bishop 
appearing on his throne dressed in grotesque 
garb. The simile is pertinent. For just as 
the members of the bishop’s congregation 
would have reason to be alarmed over his 
sanity, so would the depositors in a_ bank, 
which is supposed to represent dignity and 
conservatism, have reason to be alarmed 
over the safety of their deposits when the 
officers so far forgot themselves as to pub 
lish sensational or grotesque advertisements 

Better, indeed, is it, if a banker cannot ob 
tain dignified and conservative advertising, 
that he should choose the lesser of two 
evils—study advertising and prepare his ad 
vertisements himself. DB. RR. 


Indiana Trust Companies Gain 


The semi-annual report of the condition 
of the trust companies in Indiana, compiled 
by the bank department cf the State Audi 
tor’s office, shows these organizations have 
made substantial gains since the report of 


September The gain in total resources 
amounts to $4,378,111.27; gain in cash re 
serve, $947,655.62; gain in loans, $2,813,- 


045.35; gain iN dep sits. $+,761,088 15 
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The Distribution of Property under 
Colorado Laws 


Arthur L. Callopy, publicity manager of 
the International Trust Company of Den- 
ver, Colorado, is the author of an inter- 
esting booklet issued by that company 
entitled “The Distribution of Property 
Under Colorado Laws.” The purpose of 
this booklet is to emphasize to the peo- 
ple of Colorado the necessity of making 
a will and the advantages afforded by 
naming the trust company as executor or 
trustee. It also contains a brief and val 
vable extract of Colorado statutes relat- 
ing to the distribution of property in cas¢ 
of death without a will. 

The International Trust Company, 
which is the oldest and largest institution 
of its kind west of the Mississippi River, 
has been exceptionally successful in the 
management of large estates involving 
many millions of dollars. The enterprise 
and up-to-date methods in its publicity de 
partment, conducted by Mr. Callopy, has 
been responsible to a large degree in 
familiarizing the people of Colorado with 
the fiduciary facilities afforded by a trust 
company. This booklet is one of the 
most effective examples of good trust 
company publicity literature. 

Another folder, recently issued by this 
company, shows that it has more deposi- 
tors than any other bank in Colorado and 
operates the largest Janking By Mail” 
department west of Chicago. An illustration 
shows a number of letters, all from for- 
eign countries, each containing a deposit 
for the opening of an account, which 
demonstrates the international reputation 
of this bank. 


Hibernia Bank and Trust Company Prospers 


The Hibernia Bank & Trust Company 
of New Orleans reports being in the fol 


lowing strong condition on March 29 


Capital and surplus $3,000,000, proSts $355.- 
181, deposits $14,907,450, loans $10,057, 
329, cash and with banks $4,080,040, bonds 
and stocks $2,885,955, total resources $18, 
262, 631. The New Hibernia National 
Bank’s report to the Comptroller under 
date of March 29 shows: Capital $400,000, 
profits $80,379, deposits $1, 52,200, loans 
$751,606, cash and with banks $987,973: 
total resources $2,122,570 
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THE ART OF ACCOMMODATION 


THOS. P. KELLOGG 
First Trust and Savings Bank of Chicago 


As has been truly said, “Politeness oils the n experienced bank officer is quoted as 
wheels of commerce”; and if this proverb aying that 


1 


as much business is influenced 


: : : 4] + ¢] nrecident’s sk 
applies to business in general, it is especially it the cage window as at the president's desk 


] 
true in the banking business, and of all the that, therefore, other things being equal, 


] ‘ ’ } £5 1 al ante ] rl chonld he 
aepartments of the banking business where pieasantest Cierks l a it 


this quality is highly valued and often front row. The clerk wh 
needed, the savings department most fré matter how excited his 


quently requires its exercise. ho can maintain his 


vood nat 

But accommodation is more far-reaching ‘ontro matter how unreasonable 
than pt liteness. The accommodating banker ‘king h customer may be, invaria sly 
is polite, but he is also able and willing to 


give the information and advice, make the 


gains 


end, 


who controlled two good 
judicious loan, handle the collection, or car« 


for perplexing business problems of a thou 
sand and one varieties, and through it all be 


fF one of our larg 
re closing time of a 7 
the same good-hearted, good-natured friend handed in a pass-book 
of rich and poor alike. 
\n absolutely essential factor of ] 


recently entered the savings 


clerk glanced at the 


success handing them back, cur 
to the banker is the ability to secure d wain This the cu 
pesits. The bank or banker that has the nd demanded payment 
widest circle of friends and acquaintances i hen attempted to explain that the 


greatest number of \ not technically correct, but 
positors. “He that would have fri 
show himself friendly,” said the wis 


ul 


likely to secure the 
discourteous rebuff, 
listen 
and if the banker would have depo 
must win their confidence and frie 
wisely and cheerfully helping t 
business problems. 
Not only is it important 
bank officer, in directing the policies 
making the important decision 
stitution, endeavor to conserv: 


+ + e Ls 


erests of his customers, but it 
essential that t 


1 
} 


1€ » his 
or the bank the good will of « 


; 
It is for him to please and inspir 
in the mind of the foreigner wl 
understand the entries in his pass-l 
the nervous old lady who has a long 
tell to the end that sl 
money soon and wants 

for her when she comes. On the bookkeey 
often devolves the sometimes difficult task 

of explaining to and satisfying a customer of 

the accuracy with which his interest has been 

figured. The receiving and paying tellers 

also have troubles of their own, in cheerfully 

furnishing the exact kind of money that porary successor called upon 
is desired by some particular customers; i 
explaining to the unidentified why the 


. t] reas for his absence 
le f - 7 ler 
t 


check nsiderately explaining to an elderly 


they present cannot be accepted and without g oO" ( a transaction, involving 
offending them to see that forgetful deposi : ra m of money, could be 


tors make out their deposit tickets and fecte drew out his note book and jotted 


erly endorse their checks | is informant’s na and window num 


t 



































ber, saying as he left, “I will look you up 
whenever | have any more business 
transact.” 


t 
to 


\t the teller’s window is no place, nor is 


there any time for political arguments or 


controversies of any sort, but the time is 


never too short for courtesy, and a patient 
and friendly interest in your depositor’s af 
fairs may help to earn dividends later on. 
The refusal of special favors is sometimes 
necessary, but there often is a possibility of 


tactfully placing the refusal in the garb of a 
favor rendered and sending away a pleased 
and satisfied customer. 


Like most other virtues the art of accom 
modation can only be acquired by careful 


cultivation; the successful clerk must take 


pains to please, he must give his work his 
undivided attention and go at it as if he 
meant it. His work requires a great deal of 
tact and he should study human nature to 
learn how to approach his customer in a 
way that will make the best impression 


There is probably nothing that will make 
as good an impression on a stranger as a 
cordial smile always in working order and 
a cheerful, gracious manner. Such a clerk 
needs no introduction; his manner is intro- 
duction enough and as for confidence, he car 
ries a letter of credit in his face. But he 
must give more attention to the interior of 
his head than to its exterior; his brain must 
be trained to think and his lips to express 
those thoughts in language clear and simple 
He must learn to think on his feet and say 
what he thinks, to apply his knowledge of 
the banking business to the varied needs of 
his customer. In learning to express his 
thoughts, practice makes pe rfect. The fact, 
however, that there are many more men 
who can converse fluently than there are 
those who have the experience and knowl 


edge to advise wisely, points to the need of 
more carefully trained reasoning faculties 
and broadly educated minds, rather than en 
larged vocabularies or a pleasing manner 


Miscellaneous 
The members of the New Jersey Bank 
ers’ Association have entered into an 
agreement to pay not more than 3% per- 


cent. on time and savings deposits and 2 


per cent. on active balances of not less 
than $500. 

The capital stock of the Union Savings 
Bank & Trust Company of Cincinnati has 
been increas d from $500,000 to $1.000,000. 

Henry H. Pond has been elected secre- 
tary and treasurer of the Plainfield (N. J.) 
Trust Company, succeeding J. Herbert 
Case, recently chosen vice-president 





TRUST COMPANIES 


Meeting Executive Committee Trust 
Company Section 


The meeting of the executive com- 


mittee of the Trust Company Section of 


the American Bankers’ Association was 
held at the Marlborough-Rlenheim Hotel, 
\tlantic City, May 2, and the following 
members were present with Lawrence L. Gil- 
lespie, vice-president Equitable Trust 
Company of New York, presiding: H. P. 
McIntosh, president of the Guardian Sav- 
ings & Trust Company, Cleveland; Oli- 
ver C. Fuller, president of the Wisconsin 
Trust Company, Milwaukee; Uzal H. Mc- 
Carter, president of the Fidelity Trust 
Company, Newark; Arthur Adams, vice- 
president City Trust Company, Boston; 
F. H. Fries, president Wachovia Loan & 
Trust Company, Winston-Salem, N. C 
A. L. Abrahams, vice-president Continen- 
tal Trust Company, Denver; 

Bayne, vice-president Columbia 
Company, New York; E. 


Howard 

Trust 
K. Boysot, vice- 
president First Trust & Savings Bank, 
Chicago; Charles J. Bell, president Am- 
erican Security & Trust Company, Wash- 
ington, D. C.; F. H. Goff, president Cleve- 
land Trust Company, Cleveland, O.; Ralph 
W. Cutler, president Hartford Trust Com- 
pany, Hartford, Conn.; T. G. Smith, vice- 
president International Trust 


Company, 
Denver: Maurice H. 


Grape, president Con- 
tinental Trust Company of Baltimore, and 
William C. Heppenheimer, president Safe 
Deposit & Trust Company, Jersey City. 

It was reported that the membership 
comprised 1,023 companies, an increase of 
g2 companies for the year, the largest 
membership in the history of the Section 

Chairman L. H. Dinkins of the com 
mittee on protective laws reported an ac 
tive campaign for legislation protecting 
the use of the word “trust,” and for State 
supervision and examination of trust com- 
panies. Such legislation has been brought 
about in 30 States. 

Topics for discussion and speakers to 
be selected for the annual convention of 
the Section to be held in Los Angeles in 
October were taken up. The chairman 
was authorized to extend an invitation 
to Otto H. Kahn, of Kuhn, Loeb & Co., 
to deliver an address on “The Banker in 
Relation to the Railroad” and Harry § 
Black, president of the United States 
Realty & Improvement Co., on “Modern 
Ruildine Construction.” 
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COMPANIES 


REGULATION OF RATES OF INTEREST ON DEPOSITS 


Chere is and 


trust 


growing sen!iment 
New 
about, through mutual 


among officers of t 
York City to 
co-operation, a more equitable adjustment of 
Most 
espe ciall 


companies of 
bring 


the rates of interest paid on deposits. 
all the larger trust companies, 
the Wall 


servatiy 


y in 
Street district, con 
policy in 
However, in 


, 
adhere to a 
payment oO! interest, 


some instances excessive in- 
ducements are given to attract de 


has 


posits which 
injected an unwholesome com} 
spirit. 

leading 


A number of the officers of 
i 


companies of this city have expressed 
selves to a 


PANIES 


respresentati f 
favoring 
which might be binding upon all 
panies, in order to eliminate the 
bidding for deposits on an unpri 
The 
opinion is 


Magazine as 


following interesting « 


Mr 


vice president of the 


from Lawrence 


Equitable 
pany of New York City, aud also chairman 
f the of the Trt 


executive committee 


any 


ally 


Section, who Says: 
“In response to your r¢ 
pression of opinion on my 
ence to proposed acti 


1 


lation of rates of int 


trust companies to their depositors, | wi 
that this matter is very 1 h one 
barter and trade, and as such more r 


ily amenable to control throu; 


Say 


of banking education and public opinion 
it would be by 
directly to 


the force of 


pre Ssul 


bear by any group 


bankers or financial institutions 


} 


| and trade the chief poin 


of barter 
is the value which th 
The 
deposits his 
the interest 


e purchaser is r¢ 
depositor is making hi 

funds 
which he 


upon 

stipulat 
one of the equivalents whicl 
He also prim 
object that he should obtain the highest de 


ne she yuld r¢ 


ceive. should have it as his 
gree ot 


his 


and that 
should receive 
and 
stitutions which ordinarily, 
offer 
counts beyond 


security, } 
utmost 
Financial 


account 
gree of in- 
yr under any cir 
interest 


the most 


care attentio1 
rates of 

what 
use of the money will justify, and with a fair 
margin of profit to the banker, 
looked on with favor than 
offer the fair and prevailing rate 


cumstances, upon ac 





conservative 


should be 
those w 


7 - 
ne 


hich 
mo 


less 


mpany finds itself straining 
distributions to its de 


iterest 


two temptations before it; 


ins Or investments 
had f 


a higher return, or to 


value than it 
of the institution. T] 


‘educes the security of the 
course is ap 
efficiency of its pe rsonnel 
a banking depositary, 
here are, therefé re, the 


security and income yield. 


otheer should, the ré fore 


rted by be ing 


at a higher 
btainable elsewhere 
per fe and tl 


and 


true, 


annual 


Trust Companies as Savings Depositories 


the most notable illustrations 


yularity and success of trust com 
Savings deposits is af 
recent 


forded by 


posit increases in Maine 


reports of savings dé 


The 
enabled to 


trust com 


panies of that State are show 


in increase of 75 per cent. in savings dé 


last five 


é 
posits during the 


years, as com- 
pared with an increase of only 14 per cent 
for the same period by the mutual savings 
banks of that 


State 


























[TRUST COMPANIES 


LEGAL DISCUSSION AND DECISIONS RELATING PARTICULARLY TO 
TRUST COMPANIES 


Edited by CHARLES W. GERSTENBERG, Ph. B., LL. B. 


Member of the New York Bar 


[LEGAL DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE REVIEWED 
AND DISCUSSED IN THIS DEPARTMENT. CAREFUL ATTENTION WILL BE GIVEN 


TO QUERIES OF A 
CONDUCT OF THE VARIOUS DEPARTMENTS 


LEGAL NATURE, ARISING OUT OF THI 


OF TRUST COM- 
PANIES. SUBSCRIBERS ARE CORDIALLY INVITED TO AVAIL THEMSELVES OF THE FACILITIES THUS 
PROVIDED. ] 


DERELICTIONS OF INDIVIDUAL EXECUTOR are called upon to construe wills involving 
ourt of various methods of ’ 
Pennsylvania, January 3 


3, Igo, 75 Atlantic propert 


In re Herman’s Estate; Supreme C placing the testator’s 
me y beyond the control of the creditors 


; 





of his beneficiary. Writers of wills very fre- 

m the opinion of Judge quently resort to the expedient of creating a 

‘ase illustrates very aptlythe trust and directing the trustee to pay the 

ple make in appointing in- income only when they become satisfied in 

ividuals who, through their negligence, ig one way or another that the beneficiary is 

rance or willful wrong de ing, play havoc solvent and able to pay his just debts from 

with their estates. An estate should be run resources other than the income of the trust 
in a business-like manner, and to accom \n example of a 


class of that kind is fur 
nished by the case just cited 
o have formed vided in part: 

rrect business habits should 


plish that end men who are acquainted with The will pro 
usiness transactions and wh 


be selected “ae 








is my wish in making this provision 

[rust companies, through their very exist hat my said son shall have the principal of 
as up-to-date financial institutions, guar fund whenever he shall become 

the services of experienced business fi solvent and able to pay all his 
n to testators just debts and liabilities from resources other 
“It clearly appears, and the court so finds, ‘4 the principal of this trust fund. In 
¢ the business of the estate was managed Otder to carry out this design I expressly 

| aekel. diareaned of the mnek opdinate tnsi- uthorize and empower my said trustee, upon 
ess rules and methods; that accountant Teceiving a written statement from my said 
upon himself its exclusive management, nt Saying wat mM , hnancially solvent and 
sale 06 ils Co-enetuion the Wabt of on able to pay his just debts ind liabilities from 
ticipation; that his exhibits were untrust res urces ther than the principal of this 
rthy upon their face, several of them ‘tust fund (which statement my said trustee 
"agg NA OPT gg ara See \d that others ™ay act upon without further investigation ) 
se Ripe enna eee produced he asserted or upon receiving such additional evidenc 
ere lost: that he claimed as his own prop of the facts as in its judgment may require, 
tt which undoubtedly belonged 1 to pay over to my said son, absolutely in 

e estate: that he withheld from the ac its own judgment, and without its judgment 
unt clearlv identified assets of the estate, in such case being subject to revision by any 


nd, generally speaking, after several years ther person or authority, the principal of 

1 such the said trust fund, and thereupon his ri 

nfusion and uncertainty that only the most ‘eipt for said trust moneys shall be full 
could re 


f administration, he left the estate i1 


rough and expert examination 


justification and acquittal to the said truste¢ 
eal the true situation. Because of thes« for the pavment thereof.” 
ost serious derelictions, the learned judge It was held by the Surrogate that when 
neluded that he had not faithfully exe =z mae pr iain ee a ere 
ited his trust, and in consequence had for pag nae had been discharged in _SanRrUptcy 
ited all right to his c¢ mmission.” cf all his just debts he was entitled to the 


payment of the principal, just debts being 
those only to which valid legal defenses can- 
In re Farmers’ Loan & Trust Co., 121 not be interposed. Th 
i. 3 S., 1090. 


CONSTRUCTION OF WILLS 


is construction of the 
will gave practical effect, of course, to the 
Trust companies undoubtedly frequently designs of the testator. 
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COLLATERAL INHERITANCE TAX ON TRUST 
FUND HELD BY TRUST COMPANY 
New England Trust Company \ \bbott ; 
Supreme Judicial Court of Ma 
February 25, 1910, gt N 
\ certain James louver examined 


$4000 with the N engl: ist Comnanv Sg b th ; 
i ied ll Ne reci 


bonds 


solvent rail 


from the decisi 


upon certain co1 a ° 
ot trust. I income was t 
Harriet £. Abbott ) period 
, and for succeeding periods 
ears unless at the expirati j 
: F 
or the trust 
the trust, in 


five years or any 


Marshall died, the ] 


principal to Harriet E. Abbott the collateral 
inheritance tax should be first ded Lt 


the trust company, it being 


+ 
t 


Pt peat held. however. that ll tha TRUST COMPANY AS WAREHOUSEMAN 
given to Harriet E. Abbott was income for ‘ew Jersey Tit nuarant ls 
period of five years, the gift of tl 

being subject to a number of co 

any one of which might terminate 

held, therefore, that before paying 

to the benefici: ry t collateral 

tax should be 


RIGHTS OF TRUST COMPANIES AS ASSIGNEE 
FOR BENEFIT OF CREDITORS 

Kerin vs. Mercantile Trust ( 
Court of Pennsylvania, Januar 
Atlantic Rep. 843 

This is an interesting cas« 
questions that arise frequently in the busi t was held that the trust company 
ness of trust companies. One trust company, omplaint ha ifher y showed that 
The Prudential Trust Company, le an 1 with the legi ive requirement 
assignment to the Mercantile Trust which declar that a warehouseman is 


for the benefit of “redit rs, ] latter in thi per I lay ft ; ngaged l he business 
way becoming possessed of 250 bonds of the toring goods for profi The bill of c 
par value of $500 eacl d by a certain plaint alleged that the trust company 
railroad company, then in the hand [ a conducting a busing of running safe d 
receiver. The Mercantile Trust C Tah posit vaul 1¢ arehousing valuable good 
had an offer of $35,000 for the ond an “hz ls f hir This was held 
which offer was rejected in favor of « fot ufficient de n of warehousemen 
$42,500 made by the plaintiff in | I 




















































TRUST 


COMPANIES 


CLEARING HOUSE ASSOCIATION VERSUS THE CENTRAL BANK 


EXTENSION OF THE FORMER FAVORED AT VAR- 


IOUS STATE BANKERS’ 


Currency reform via extension of exist- 
ing Clearing House facilities or the es- 
tablishment of a Central Bank, continues 
to be the most vital subject for discussion 
at the annual conventions of State bank- 
ers’ associations. Geographical location is 
responsible, to a large degree for the 
varying shades of opinion expressed as to 
the merits or demerits of a Central Bank. 
But it is very significant that the State 
conventions thus far held reveal a steadily 
increasing faith in the efficacy of estab- 
lished Clearing House Associations. The 
excellent services rendered by the Clear- 
ing Houses, especially in the central and 
reserve cities, during the crisis of 1907, has 
evidently created a deep impression among 
bankers. In many instances the convic- 
tion is expressed that, instead of commit 
ting this country to the questionable prin- 
ciple of establishing a Central Bank, it 
would be wisdom on the part of the Na- 
tional Monetary Commission to propose 
the extension of Clearing House functions 
and facilities, especially legalizing the uses 
of Clearing House certificates. 

\ number of exceedingly instructive 
and practical addresses on currency re- 
form plans have been delivered at the 
May conventions of the State bankers’ 
associations. It is evident that the senti 
ment, as indicated at these conventions, 
is distinctly hostile to the Central Bank 
proposition in a number of Southern and 
Western States. At the meeting of the 
California bankers, held at Riverside, 
May 5, 6 and 7, hearty endorsement was 
given to the views expressed in an ad- 
dress on “Is a Central Bank Necessary?” 
by W. C. Ralston, assistant treasurer of 
the United States at San Francisco. Mr. 
Ralston replied to the query in a negative 
and based his attitude on information re- 
ceived through communication with of- 
ficers of financial institutions on the Pa- 
cific Coast. The speaker favored the per- 
fection of the Clearing House system and 
the enactment by Congress of authority 
instructing the Secretary of the Treasury 
in times of stress or crop-moving periods 
to advance lawful money to the associa- 
tions, upon presentation, through any as- 
sistant treasurer, of such securities as are 
recommended and endorsed by Clearing 
House Associations. 


ASSOCIATION CONVENTIONS 


A strong argument for the extension 
of Clearing House facilities was also made 
before the Missouri Bankers’ Association 
at St. Louis by President W. H. Lee of 
the Merchant-Laclede National Bank, de 
scribing especially the valuable work of 
independent examinations and supervision. 

Most interesting conventions of State 
bankers’ associations have been held dur- 
ing this month. The California bankers 
convened at Riverside, May 5-7; the Mis- 
sissippi bankers at Natchez; New Jersey at 
Atlantic City, May 6, 7; Texas at El Paso, 
May 10, 11; Louisiana at Alexandria, May 
11, 12; Alabama at Birmingham, May 13, 
14; Missouri at St. Louis, May 18, 19; 
Tennessee at Chattanooga, May 24-25, and 
Oklahoma at McAlester, May 24-25. 

State banking legislation and problems 
of special interest to the South were dis- 
cussed at the twenty-second annual con- 
vention of the Mississippi Bankers’ Asso- 
ciation. An important address was de- 
livered by Charles Janvier, vice-president 
of the Canal-Louisiana Bank & Trust 
Company of New Orleans. Walter 
Broach, vice-president of the First Na- 
tional Bank of Meridian, spoke on “State 
Legislation Affecting banks.” 

The California bankers held their most 
successful convention at Riverside May 
5-6-7. ! 





An interesting feature was a sym- 
posium of addresses, on “Financing the 
Crop Movement in California.” State Su- 
perintendent of Banks Alden Anderson 
described the success of the new State 
banking act. Other addresses were on 
“Land Titles in California,’ “The Gov- 
ernment and the Money Power,” “The 
Lure of the Profit Accounts,” and “Equip- 
ment and Management of Safe Deposit 
Vaults.” 

The New Jersey bankers met again at 
Atlantic City, May 6 and 7 Professor 
Royal Meeker of Princeton discussed cur- 
rency reform and the Central Bank plan, 
insisting that no reform will be _ satis- 
factory until we bring our legislation into 
one co-ordinate system, recognizing the 
needs of industry, currency, banking, 
commerce and finance. An instructive ad- 
dress was also delivered by Col. W. C 
Fisk on “Bank Taxation.” Col. R. E. 
James, president of the Easton Trust 
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Easton, Pa., described the 
weaknesses in the 


Company of 
fundamental 
movement for the segregation of 

The stellar feature at the Texas 
ers’ Association at El Paso, May 
was the address on “Our National 
by Joseph T. Talbert, 
the National City Bank, New York. Mr. 
Talbert designated extravagance = and 
wasteful habits as our greatest national 
folly and to which 
measure the increased 
Secretary F. *%. Farnsworth of the Am 
erican Bankers’ 
the advantages 
through association. 
president of the 
of New York, 
Orders.” 

The Louisiana Bankers’ 
held ‘a most successful convention at 
Alexandria, May 12-13. The important 
address was by Geo. E. Roberts, 
dent of the Comniercial National Bank 
of Chicago, on “A Central Bank of Issue.” 
The necessity for 
legislation in Louisiana was advocated by 
W. O. Hart. Interesting addresses 
devoted to the subjects of 
crops and scientific 


present 
deposits. 
Bank- 
10-12, 
\ ice,” 


vice-president of 


was due also in great 


cost of living. 
\ssociation, 
obtained by bankers 
Fred J. Kent, vice- 
Bankers’ Trust 
spoke on “Bank 


Sp¢ ke on 


Company 


Money 


Association 


presi 


greater uniformity in 
were 
diversified 


corn culture. 


Meeting of Executive Council, American 
Bankers’ Association 


Excellent and interesting reports were 
rendered at the meeting of the American 
Bankers’ Association held at Atlantic City 
May 3 and 4. The general secretary’s re 
port showed paid membership of 10,950. 
\n invitation was extended to hold the 
191I convention of the Association at 
Atlantic City. 
were filled by the 


Vacancies in the council 
election of Charles H 
Hutting, president of the Third National 
Bank of St. Louis; L. T. Peck, cashier of 
the First National Bank of Honolulu, 
H. T.; James F. Sawyer, president Valley 
Park Bank of Nashville, N. C., and Fred 
\. Irish, cashier of the First National 
Bank of Fargo, N. D. 

A committee 
into the 
tion with 
tees. The 


was appointed to look 
matter of revising the constitu- 
reference to standing 
Committee on 
panies and Money Orders rendered an 
exceptionally interesting report showing 
the extension of the system of travelers’ 
checks. The special committee to devise 
a new form of credit blanks also rendered 
a report. 


commit- 
Express Com 


COMPANIES 


Interesting New Booklet 


Cash received items are important to any 


must be recorded 
and credited to proper accounts; and when 
the cash is deposited in a lump sum it is 
vital that each item will have been so treated 
that the 
will be a matter of permanent record. T1 


business. They speedily 


exact amount of the remittat 
method to hans 
Burroughs Ac 
ind in line 

simple yet very 


need of a well regulated 
this detail occurred? to the 
ing Machine Ci 
policy they 

efficient 


confused many office peopl 


with their 





plan of ng the thing which has 
[The Burroughs method elimmates the 

1alizing cash items. It is a 
from the very start and judging 
its users say of it—it is a win 
entire method is 
booklet: “A 
System.” The 


cessity of jourt 
time-saver 
from what 
ner The 
their new 


explained in 
Better Cash 
necessary forms at 
illustrated and testimonials from a 
of users are included. The booklet is fre 

the Burroughs people will send it to any 
who write for it. 


ceived 


number 


Frederick W. Egner, 
dent of the Fidelity Trust Company of 
Newark, has been elected a director of the 
New Brunswick Trust 
of E. W. Furman, 


third vice-presi 


Company in place 


resigned. 
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New York Cily 


Foreign Purchase of American Securities 


Unusually heavy foreign purchases of 
domestic securities have been mainly re 
sponsible for the cessation of gold ex- 
ports which threatened to strain the cash 
position of New York banks and due to 
the increasingly unfavorable foreign trade 
balance. While it is manifestly impossi- 
ble to estimate accurately the amount of 
\merican railway bonds actually placed in 
European markets since the beginning of 
the current year, the aggregate of issues 
which have at least been partially dis- 
tributed abroad, is over $150,0c0,000. The 
largest purchases during the past month 
have been made by French investors. 
Paris has actually taken $10,000,000 New 
York City revenue bonds. This was fol- 
lowed by the sale of $50,000,000 debentures 
of the Chicago, Milwaukee & St. Paul and 
$10,000,000 4 per cent. debentures of the Cin- 
cinnati, Chicago & St. Louis, both in Paris. 
German investors also purchased $10,000,000 
4 per cent. general mortgage and develop 
ment bonds of the Southern Railway. 

European investors in American securi- 
ties are proverbially conservative and 
these large purchases, together with other 
pending transactions, emphasize their con- 
fidence in the investment status and gen- 
eral conditions prevailing on this side. 
This foreign attitude toward our investments 
is one of the most gratifying and strengthen- 
ing factors in the New York financial situa- 
10Nn, 
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National Bank and Trust Company Deposits 


Deducting from the total deposits of the 
National banks of New York City the 
amount due trust companies, the latter 
exhibit a larger aggregate of deposits than 
the Clearing House banks. The deposits 
of the National banks have been consid- 
erably reduced since the first of the year. 
On May 14 the deposits totaled $1,161,- 
143,700, as compared with $1,401,038,300 
May 15, 1909, and $1,286,477,500 May 16, 
1908. Although New York City trust 
company deposits also show a steady de- 
crease, the net decline between April 16 
and May 14 was only $3,000,c00. On May 
14 the trust companies reported total de- 
posits of $119,032,400, as compared with 
the aggregate of $1,161,143,700 reported 
by the Clearing House banks. Notwith- 
standing some fluctuations, the loans and 
investments of the trust companies show 


a net decrease of barely $1,500,000 May 
14, as compared with April 16, the total 
on the former date being $1,083,072,000 
Specie and legals show no variation. 


Knickerbocker Trust Company 


Herbert L. Satterlee, who was elected a 
director of the Knickerbocker Trust Com 
pany to represent the depositors in ful 
fillment of the plan for deferred payments 
under the reorganization, has resigned 
from the board, now that all indebtedness 
has been paid and the company has been 
completely restored to a stronger posi- 
tion than ever before. Lewis L. Clark, 
president of the American Exchange Na- 
tional Bank, has succeeded Mr. Satterlee 
as a director. H. R. Duval, president of 
the American Beet Sugar Company, has 
been elected a director to succeed the late 
Dumont Clark. 


The Broadway Trust Company 


The Broadway Trust Company of New 
York has leased the street floor and base 
ment offices of the Sinclair Realty Com- 
pany’s building at the southeast corner of 
Broadway and Eighth street for a long 
term of years. The trust company is now 
on the opposite corner. It will move into 
its larger banking offices when alterations 
are completed, June 1. On April 1 the 
trust company’s deposits were $4,500,000. 
The president is Frederic G. Lee. 
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New Trust Company for Watertown, N. Y. 


With James S. Sherman, Vice-President 
of the United States, and several other finan- 
ciers of Utica, N. Y., a group of Watertown 
business men have filed a notice of intention 
to organize the Northern New York Trust 
Company, to be located and have its place 
of business in Watertown. 

Tie Utica men in the project besides Vice- 
President Sherman, are J. Francis Day, 
manager of the Utica Trust and Deposit 
Company, of which Mr. Sherman is pres! 
dent; W. S. Doolittle, C. S. Symonds and 
D. C. Murray. 


Marked Growth of the Bankers’ Trust 
Company 


The statement 
Trust Company, 
March 25th, exhibits a 
$13,372,609 since Jan. I, 1910, making the ag 
gregate $59,951,926. This is a remarkable 
increase in deposits and is another exhibit 
of the striking growth of this trust 
company. Total resources on the last date 
were $72,353,157, compared with $44,876,773 
reported March 24, 1909. The capital is 
$3,000,000, surplus $4,500,000 and undivided 
profits $1,784,592. 


published by the Bankers’ 
showing its condition on 


gain in deposits of 


Depositary for Bankrupt Estates 
The United Mortgage & Trust 
Company, New York City, has been desig- 
nated by the United States District Court 
for the Southern District of New York 


States 


as a depositary for the money of bankrupt 


under the 
statutes of the United States. 

The United States Mortgage & Trust 
Company has also been appointed trustee 


estates, provisions of the 


for the recently authorized $20,000,000 first 
mortgage five per cent. five year gold 
bonds of the Algoma Central and Hud 
son Bay Railway Company, one of the 
constituent companies of the Lake Supe- 
rior Corporation. 

In connection with the sale by Messrs. 
Kuhn, Loeb & Co. and Messrs. Speyer & 
Co. of the $40,000,000 Baltimore & Ohio 
3-year 4% per cent. notes the United 
States Mortgage & Trust Company has 
been appointed trustee. 

Interests identified with the present control 
of the United States Mortgage & Trust Com 
pany have secured an actual majority of the 
$2,000,000 capital stock, by acquiring the block 
turned over to-George W. Young and Leroy 
W. Baldwin, in 1906, by the Mutual Life In- 


surance Company. 
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Hamilton Trust Increases Dividend 


The —Hamilton Trust Company of 
Brooklyn has increased the quarterly divi 
dend to be paid May 2 to 3 per cent., or at 
[ The 


was 27 


the rate of 12 per. cent. per annum. 
quarterly 
beginning with Feb. 1, 

time the 
at each quarterly period. 


previous distribution 
per cent., 


fore which 


1905, be- 
company paid 2 per 


cent 
Brevities 
Yu rk 


which is 


The New 
the bill 
fraudulent 
those 


Legislature has passed 
designed to 
banking, 


prevent 
private 
unchartered 
deal with. the 
conjunction with the 
tickets 


The Guaranty Trust Company recently 


especially by 
institutions 
residents in 
sale of 


banking 
which foreign 


steamship 


arranged for the shipment of $5,000,000 to 
London, the largest transaction of the kind 
during the present year. 

Depositors of the 
Trust 


defunct Lafayett 
another 
dividend of 1o per cent., making the total 
so far 40 per cent. Stockholders 
pay an assessment of 100 per 
Francis H. 


Company have received 
must 
cent 
Page, for fifteen years sec 
ond vice-president of the Washington 
Trust Company, elected vice-presi 
dent recently, and George W. Toerge, sec 
ond assistant 
sistant secretary 

The Suffolk County Trust Company 
opened for business May 11 at Riverhead, 
Long Island, 
the Riverhead 
president. 

Henry R. 
portant 


was 


secretary, was elected as 


absorbing the business olf 


Bank. Geo. M. Vail is 


Mallory, identified with im 
steamship interests, has 
director of the Franklin 


been 
elected a Trust 
Company. 

The Eastern Safe & Vault Company has 
been organized to handle exclusively in 
the Eastern markets the product of the 
Herring-Hall-Marvin Safe Company. 

Union N. Bethell, president of the New 
York Telephone Company, has been elect 
ed a director of the Columbia Trust. Com 
pany. 

William Woodward has been 
president of the Hanover National Bank 
succeeding his uncle, the late James 17 
Woodward. James M. Donald was elected 
chairman of the board. 

Ernest W. Davenport has been appoint 
ed assistant cashier of the Fourth Na 
tional Bank, New York. 

The United States Mortgage & Trust 
Company has been appointed fiscal agen 
of the city of Richmond, Va., in the city 
of New York. 


elect d 
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Philadelphia 


Special Correspondence 


Eliminating the Professional Bank Organizer 


\ttention has been frequently directed, 
rough Trust CoMPANIEs, to the pernicious 
tivities and questionable methods of the 


yrofessional promoter who organizes banks 


d trust companies for revenue only. This 
resourceful individual has been especially 


1 


successful in those States where banking 
laws have not afforded sufficient safeguards 


r where supervision was conducted in a 


sual mannet Scores of banks and so 
lled trust companies have been thus vor 
ganized. Some of them have been fairly 
successful. But most of them have led 


prec: 





rious existence, competing for business 


‘eckless terms and injecting an unwholk 


some spirit in the communities where they 
e bee rganized 
rastic steps are now being taken to ren 
r unprofitable and discourage the business 
ank and trust company promotion by 
hese professionals. In this State the bank 
¢ department now exercises the closest 
ssible scrutiny in granting charters for 
St banks or trust companies. The sam 


1 is observed in New York, Massachu 
setts, Rhode Island, Connecticut, Ohio, Ili 
is, Wisconsin and cther States The 
Comptroller of the Currency has just re 


ently inaugurated a system of co-operatio1 





with State iking superintendents to pre 
vent these promoters from organizing either 
National or State banks Wherever the 


promoter found the State banking authorities 
o vigilant he would devote his attention 
organizing National banks. The reform 
now introduced by the Comptroller will 
therefore, compel the bank promoter to turn 
is activities in another direction There 
are a number of States, especially Delawar« 
and New Jersey, where the State laws do not 
give the authorities sufficient power to de 

stroy this industry. Until recently Pennsyl 

vania was a favorite State with these pro 


oters and there are still several syndicates 


f bank and trust company organizers which 
ike their headquarters in this city 
mh 


It is no exaggeration to state that this 
yromiscuous and wholesale organization of 
anks and trust companies by men and syn 
dicates, whose only aim is to derive com 
missions, constitutes one of the greatest 
dangers in our banking system. In order 
to create a demand for stock the promo 
ter and his agents hold out tempting prom 

t 


ises to us¢ 1eir influence to secure for 


COMPANIES 


307 


clients positions as officers or directors. 
Frequently the officers elected are men who 
have been fairly successful as merchants, 
real estate brokers, etc., but who have not 
the slightest conception of the elements of 
safe banking practice. In one instance an 
illiterate proprietor of a meat market was 
elected to the presidency, having headed thx 
list of stock subscribers. It is obvious that 


in time of d«pression these institutions, 


which owe their existence to the professional 
promoter, create a feeling of distrust id 


uncertainty. 


Fidelity Trust Company Increases Dividend 


[he recent declaration of a quarterly divi 


dend of 8 per cent. by the Fidelity Trust 
Company, place s the stock on a1 annual 
basis of 32 per cent. and gives this company 
the distinction of paying the largest dividend, 
from a percentage standpoint, 

company in Philadelphia. Th 

Company, however, distributes 

annual dividend sum in aggrega 

dividend of 30 per cent. on $2,500,000 ¢ 


requiring $750,000, while the Fide 
tribution of 32 per cent on 
stock requires $640,000 Phe 
in point of total resources and 


1s exceeded by the Fidelity in 


pre it aggregates ind in h ld 
funds Vcc rding to é figures f last 
November the aggregate figures of ‘ 


Girard idelity 
Total resources $47,410,446 $38,923,108 
Surplus and profits 9,288,058 9.847,216 
Deposits .. 35,622,388 26,939,732 
Trust fund holdings.105,147,475 113,191,250 
[he statement issued by the Fidelity it 


connection with the increase in dividend 


gives the company’s annual earnings for thi 


last ten years as an average of 56 per cent., 
or $1,120,000. Earnings for the last quarter 
were $328,403, equivalent to $1,313,612 pi 


annum, cr about 65 ver cent 


Commercial Trust Company Report 


The Commercial Trust Company's report 
to the Commissioner of Banking of Pennsyl 
vania at the close of business May 2, Ig10, 
shows total resources of $11,481,259, which 
include the following: Securities, $4,216,764; 


loans, $4,611,525, and due from banks and 
cash, $2,087,286 The company’s surplus 


amounts to $1,750,000; undivided profits, 
$410,228, and deposits, $8,284,028 
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The Real Estate Title Insurance & Trust Co. The Girard Trust Company Statement 


Exceptional progr ; The Girard Trust Company in its state 
xceptiona yrog+ress 1 Le . . 
“err ‘ . ; : ment at the close of business May 2, shows 
officials of The Real Estate Title Insurance : . 
and Trust Company \4 F sont f deposits of $33,471,560; surplus and undivid 
i rus oO da ‘ LAT 1 < meeting oO . : . 
- i geen 7° cl :” ne ‘ » feos 
directors it was voted to ade 975; t ur aut dagen $9,566 600; ash and due : 
1 Rats i PR MOE ys a banks, $5,964,095; loans, $22,505,503; invest- 
plus account, making the total over $1,000, ri eel of the ( 
— , ;, cual ~ oe io cubatal ot 4 : 
000. The report of April 30 shows total < ee ne ae sare: taics aie 
? J ae ie Fand aes ‘ar ru ompany $2,500,000; total re- 
sets, exclusive of trust funds and trust 
vestments, which are kept separate, of 
865,865 The capital is $1,000,000, 
and undivided profits (earned) 
nd deposits, $3,787,635 ly] 
Emil Rosenberger, president 
shaw, vice-president and treasurer; 1) pny ny 
W. Hall, second vice-president; Charles S on ee rs 
King, secretary and an treasure 
Thomas W. Jopson, trust officer; niel Trust Company of North Amenica Changes 


Houseman, assistant secretary \t his ywn request, Adat 


Harvey L. Elkins Elected President 
a recent meeting of t direct: 
| rust y Mypany, Har\ 
vice-president 


" } 
president 


passed 


mmending 


2,000,000 
Brevities 


‘ompani 


Excellent Trust Company and Bank Earnings 
National banks 


city, wl 


ompany 


for the twelve mon nding April 30, ¢ About June 1 the 
hibit new records in ost instance he Safe Deposit and Insur: 
National banks 


open an uptown office at 
capital 


street. It will be thoroughly equipped fi 
plus, per cen he bank the tr: 


Ir] 
paid their beter om Pe 
of over 10 per cent and _ likewis 
$1,775 ,000 to surplus 


capital and sur isaction of general banking busi 


addition, will have a modert 

reproof vault with safe 

.o complete record of trust company been el 
for the same period is availabl ut iryn wr Trust C 
individual statements published 

that trust companies have earned a 


ompany, 

vy as vice-president, 
gues as secretary and treasurer, and Phil 
percentage on capital and on combin ‘api \. Hart as trust officer 
tal and surplus than heretofore. The official The Bristol Trust Company gained $68, 
000 total resources and $57,300 “posits 
Department also reveal handsome increases durin past fiscal 
in surplus. 


reports as of May 2, to the State Banking 


< ill 


Grun 
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Roston 


Special Correspondence 


Trust Companies Justified in Demanding Fair 
Legislation 


[he necessity for co-operative action on 
the part of the trust companies of this State 
to secure just recognition in the enactment 
of statutory amendments, is becoming daily 
more patent. A late instance of the con 
tinued animus against trust companies 
was offered in a hearing before the Com 
mittee on Banks and Banking. This com 
mittee recently gave a hearing on the bill 
introduced on petition of Frederick W. Rugg, 
who is president of the National Rockland 
Bank in Roxbury, to provide that the tax of 
one-half of one per cent. on deposits in 
savings departments of trust companies shall 
apply only to such deposits as do not ex 
ceed in amount the limitation imposed upon 
deposits in savings banks. Mr. Rugg in 
defending his bill stated that for this year 
trust company deposits paid a tax of only 
one-eighth of one per cent., this amount bi 
ing gradually increased each year until 1913 
they reach the full tax of one-half of one 


ver cent. The injustice of this law, he 


claimed, is that deposits in trust companies 
are not limited in amount. 

The bill was opposed by Elmer H. Bright, 
of the Central Trust Company of Cambridge. 
He stated that there are certain people who 
are bound to escape taxation if they can; 
they will not pay the local rate of taxation 
on their property, and he believed it better 
fer the State that they put it into trust 
companies, where it pays a low rate of taxa 
1an that it go into non-taxable securi 
ties from which the State can derive no 
revenue. Others who opposed the bill wer« 
Philip R. Stockton, president of the Old Col- 
ony Trust Company; W. G. Davis, of thi 
Central Trust Company, of Cambridg 
President Shove, of the Malden Savings 
Bank; and Herbert A. Rhoades, of the Dor- 
chester Trust Company. 





Authority of Bank Commissioner Over Unsafe 
Institutions 


Under the provisions of a new law which 
has just gone into effect, the Bank Commis 
sioner is authorized to take charge of the 
affairs of any institution under his supervi- 
sion whenever, in his opinion, the public in- 
terest demands such action. The new law 
permits him to take such action “whenever 
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it shall appear to the Bank Commissioner 
that any bank under his supervision has 
violated its charter or any law of the Com 
monwealth, or is conducting its business in 
an unsafe or unauthorized manner, or if its 
capital is impaired, or if it shall refuse to 
submit its books, papers and concerns to the 
inspection of said commissioner or of his 
duly authorized agents, or if any officer of 
such bank shall refuse to be examined upon 
oath by the commissioner or his deputies 
touching its concerns, or if it shall suspend 
payment of its obligations, or if from an ex- 
amination or from a report provided for by 
such bank shall resume business or until its 
affairs shall be finally liquidated.” 


Boston Third Port in United States 


Boston is now the third port in the United 
States in amount of exports and imports and 
is a close competitor of New Orleans for 
second, according to the annual report of 
the Chamber of Commerce. A _ year ago 
this city was in fourth place, but since then 
the import trade has increased 42.5 per cent 
For 1909 the total imports and exports 
amounted to $199,968,548, an increase of $26, 
493,031, or 15.2 per cent. over 1908. Dur 


ing the year merchandise valued at $13,56 


2 
aT 


329 sent from Canada was shipped via this 
port 


Brevities 


The Paul Revere Trust Company, of Bos 
ton, with a capital of $200,000 and a surplus 
of $25,000, has opened for business at Adams 
square. C. L. Burrill, for many years prom 
inently identified with Boston and New York 


banking interests, is the president 
Sumner E. Swazey | 








has been elected treas 
urer of the Cambridge Trust Company, suc 
ceeding George H. Cox, who, on the death 
f Alvin F. Sortwell, was promoted to the 
position of president. 

Percy D. Haughton, formerly assistant 
secretary of the City Trust Company and 
elected to the same position at the time of 
the consolidation with the Old Colony Trust 
Company, has become associated with Ham- 
lin, Nickerson & Co., in its bond department. 

The Union Trust Company of Providence: 
has disposed of all its bank and trust com- 
pany stock holdings 

The Cambridge Trust Company of 
Cambridge, Mass., has taken possession 
of its handsome new building. 

New trust companies are being organized 
in various sections of the State 
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Pitlsburg 


Special Correspondence 


Bank and Trust Company Expansion 


The official 
‘ompanies and § 
condition as of May 2, 
deposit records in the 


ing. The 


T¢ nde ré d by 


reports 


ate banks, showing 


1 


exhibit the 


‘ highest 
7 local bank 
aggregate [ i -2 
companies are $70,767,928, 
4177 on April 28, 1909 
amount to Pre 
$50,102,880 one 

total 


$29,613,153 on 


as compared with 
$67,0! Surplus and 
profits i 
report 
against 
Individual statements indicat 
gains throughout the list. The Unio1 
Company leads with total deposits 
202,145. The Colonial 
ment exceptions rogr 


banking department 


Trust Compan 
exhibits 
f $18,500,348. Corporate trusts ami 

over $135,000,coo. [he Pittsburg 
Company reports total assets of $16,109,027. 
The Fidelity Title & 


total resources of $18,475,000 and trust funds 


Crust C 


umpany reports 


aggregating $62,843,932, exclusive of corp 


ate trusts. 


Union Trust Company Gains 


The official statement of the Unio 
Company as of May 2 e1 


th 


as he leading company 


banking department rep 


of $66,632,152 with capital of $1,000,000; sur 


plus, $26,500,000 ; 
and due 
department reports total 
389,432 
454,212; total amount of 
of trust or mortgages 

654,149 total 
by corporations to secur 


trust bonds. 


undivided profits, $430,000, 
depositors, $38,202,145. The trust 
trust funds of $41, 


Ci irporate trusts 


amount of 


Pittsburg Bank Clearings Heavy 


Total exchanges for the first four months 
1e year were the largest for that period 


since 1907 which 


7, the total being $859.899,575, 
1909 and with 
1908. For the month of 


April exchanges were $236,789.950, which is 


compares with $713,492,235 in 


$697,560,733 in 


much the largest for any month of the pres 
ent year, April total 
1907 


and the largest since 


COMPANIES 


IN PITTSBURGH 


With a 
Capital and 
/ Surplus of 
Ten Million 
Dollars 


Prepared to 
render capable 
service in every- 
thing financial. 


Correspondence 
Invited 


THE COLONIAL 
TRVST COMPANY 


317 FOURTH AVE-314-316 DIAMOND ST- 


Ratify Transference of Bank's Business 


] 


larged 
er 


president: S » vice 


pre siden 


renera 


+4 depart mnie 
| 
| 


Brevities 


Union 
has been elected 
Realty Savings & 


George M. Paden, cashier of th 
National Bank of Pittsburg, 
president of the Bellevue 
rrust Company of Bellevue 

Chere has been a general advance in wages 
throughout the Allegheny district 
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Chicago 
Special Correspondence 


Reassuring Banking and Business Factor 


rade, crop and bank clearing summaries 
from leading centers of the Middle West af- 
ford every reasonable assurance that business 
conditions are fundamentally sound and pro 
gressin West 


ased 


g. The reduced balances of 
ern banks in New York and the d& 
average balances of our reserve cities with 
central reserve cities reflects the busitiess 
activity in smaller towns and greater cash 
requirements. The preliminary crop reports 
are most satisfactory and unless untoward 
conditions should prevail the harvests this 
year will be above the average, thus afford 
ing the basis for a period of improvement 
all around. The bank clearings in this city 
for April were considerable larger than for 
January and February. The total for th« 
rst four months of this year was $4,796, 
000,000 or $350,000,000 more than the clear- 
ings for the corresponding period of last 
year [he demand for «money continues 
firm and is due is a large measure to specu 
lation in land by farmers. There is a con 
siderable exodus of farmers from this and 
contiguous States, who dispose of their lands 
to buy lands and settle in the Northwest and 
Southwest. 


Concentrating Investment Resources 


Wide-spread interest is manifested in 
financial circles by the announcement of the 
organization of the Public Securities Com- 
pany Many investment and underwriting 
concerns have been launched during the 
past few years, but have caused no special 
interest, because of the obscure and more or 
less responsible character of the promoters. 
It is evident, however, that the Public Se- 
curities Company embraces in its list of 
directors and advisory committee, some of 
the leading financiers, bankers, railway and 
investment interests of the country. More- 
over, the purposes of this company are in 
line with repeated demands for greater or- 
ganization and combination among the finan- 
cial and investment interests centering in 
Chicago. The objects of the new enter- 
prise are enumerated as follows: 


‘To purchase or underwrite entire issues 


of bonds. To carry, for reasonable periods 
of time under proper safeguards, for syndi- 
cates of responsible underwriters, either 


dealers, institutions or capitalists, entire is- 
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sues of bonds on a profit-participating basis. 
lo conduct a wholesale business in bonds 
and investment securities, dealing with trust 
companies, banks, insurance companies and 
bond houses. It is not the present intention 
to engage in the business of retailing or dis 
tributing securities, but stock-holders will be 
given the opportunity from time to time to 
join in underwritings on a_ profit-sharing 
basis, thereby affording investment oppor- 
tunities on terms not usually presented to the 
banker or investor oytside of the large finan- 
cial centers. To undertake the financing of 
gas, electric, traction, steam railways and tim 
ber properties and hydro-electric and irriga- 
tion projects, after an exhaustive investiga- 
tion of the company or enterprise and the 
security for the bonds through its officers, 


engineers, attorneys and experts.” 


Opening of the Lorimer Banks 


On Monday, May 9, the new La Salle 
Street National Bank, of which Senator Wil- 
liam Lorimer is president, opened for busi- 
ness The officers reported $2,000,000 de 
posits at the close of the first day. Consid 
erable popular interest was also shown by the 
large number of visitors. C. B. Munday is 
first vice-president, J. M. Appel second vice 
president, C. Claven cashier, C. G. Fox as 
sistant chashier, Wm. Lorimer, Jr. secretary 
and L. J. Lorimer assistant secretary. The 
capital is $1,000,000 

Opening of the allied La Salle Street Trust 
Company was delayed for a few days pend- 
ing certain details of organization. 


Brevities 

The directors of the Harris Trust & Sav- 
ings Bank have transferred $250,000 from 
undivided profits to surplus account, mak- 
ing the present surplus account $1,250,000 

A new State bank is being organized here 
with a capital of $200,000 and surplus of 
$50,000, which will be located at 2318 West 
Madison Street. 


Apollo Trust Company 


The statement rendered by the Apollo 


Trust Company of Apollo, Pennsylvania, for 


May 2, exhibits splendid progress in all de- 
partments. The deposits have increased to 
$541,000, and total recources, including trust 
funds, $808,000, being the largest in the trust 
company’s history. The capital stock is 
$250,000, surplus fund $75,000 and undivided 
profits $33,000. 
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St. Louis Elected Secretary Mercantile Trust Co. 


‘ 7 f uge: 10 has > auditor of 
Special Correspondence mw. 3. 7 uggan, wh ha been a dit r of 

the Mercantile Trust Company for two 

The Missouri Bankers’ Association years and who has also been statistical of 


1 


Convention feer, has assumed his new office of si 


: , - , tary. succeeds (4 H. MeMillan, wh 
[he twentieth annual convention of th : ment sma 


Missouri Bankers’ Association, held in this si ; ‘iis . ‘ 


Wie! 
SILI 


city May 18-19, was marked by record-break 
ing attendance and by the importance and 
timeliness of the subjects discussed. The 
convention was called to order by the presi 
dent, J. P. Hinton, and after the addresses 
of welcome and preliminary r ‘ts, an in 
teresting address was delivered by Attorney 
E. H. Angert of th ‘ity on “The Banker 
lawyer.” At the second session Prof 
Andrew, director of the Mint at 
D. C., spoke on “The Work 
t] Monetary Commission” and President 
Wm. H. Lee of the Merchants’ 
tional Bank delivered an address 
ing House Bank Examinations,” 
a an 


in detail the system of supervision, a1 


nation which obtains through the 
mentality of the St. Louis Clearing 
Association 

The second day’s sessions were devotes 
discussions in practical banking 
and to the business of the Association t W. J. DuGGAN 
terney Isaac H. Orr of the St. Lou Inion ‘lected Secretary Mercantile 
Trust Ce mpany acted as arbiter in tl li Trust Company, St. Louis 
cussion of banking subjects, whicl 
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ote having two r more joint 
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makers 


a deposit in the form 
posit subject to garnishment: 
(a) Is a possible by attach1 
ther legal process for a creditor reach gal hat he earned 
interest of a stockholder in a bank or years ago. Mr. Duggan 
‘+r corporation? (b) Are checks for § tuditor in 1908, and 
less legal? capacity besides retain 
Do the Missouri laws adequately 
the person who makes a false staten 
procure credit? 
5. Is the issuing bank always safe in r¢ 
paying a draft to the purchaser without the \ special 
endorsement of the payee? convenienct 


] 
— wil 


10 will attend th 


he next 
The Mercantile Trust Company will devote tion at Los Angeles 


$100,009 to making alterations on the first Samuel F. Pryor, general purchasing agent 
floor of the Mercantile building, for the in of the Missouri Pacific Railroad Company, 


i 
stallation of the Mercantile National bank kas been elected a director in the Common 
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there \t present the bank has temporary wealth Trust Company 
quarters in the Mercantile Trust Company \ new trust company will be organized at 


i 
building, adjoining the office building on the Wellston, a St. Lovis suburban town, with 


west a capital of $100,000 and a surplus of $10,000. 
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Convention Dates 


Ceeiain, : SEO 255) 04 ees ches June 7-8 
Connecticut, New Haven ......... June 8-9 
\. I. B., Chattanooga, Tenn......June 8-9 
Omo, Colmsbus oousccckce cs ....June 8-9 


Massachusetts, Pittsfield ...... ..June 8-9 


South Dakota, Yankton ......... June 8-10 
Virginia, Fortress Monroe........ June 9-11 
Lowa, 190s MiOmes ..0 con ciaccaes June 16-17 
Maryland, Blue Mountain........June 21-23 
Michigan, Port Huron ........ June 21-25 


Minnesota, St. Paul.............June 22-23 
North Carolina, Wrightsville Beach, 


June 22-24 


Oregon, Pendleton .. ...jJune 24-25 

North Dakota, Valley City ar 

New York, Cooperstown...... July 14-16 
Washington, Hcequian and Aberdeen, 

July 21-23 

Wisconsin, La Cross« \ugust 17-18 

Colorado, Grand Junction ; September 

Pennsylvania, Bedford Springs....Sept. 6-7 

| Indiana, Evansville .............Sept. 14-15 

: \. B. A., Los Angeles.. Oct. 3-7 

Illinois, Cairo stat are ..Oct. 26-27 

\rizona, Phoenix ..... (piece OVD: TVSID 





Press the 
Back-Spacer Key 


and the carriage backs up so that an omitted char- 
acter may be struck in, or an error corrected with- 
out removing the hands from the keyboard. One 
of the 28 features of the easy action, light-running 


MODEL 10 


SmithPremier 
Typewriter 


A booklet describing all the features sent free on request 


THE SMITH PREMIER TYPEWRITER CO., INC. 
Syracuse, New York, U.S.A. Branches everywhere 
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The Cashier Says:— 


“Oh, my yes, there have 
been some great changes in 
Banking Systems in the last 
twenty-five years. Some of 
the things we do now are so 
different from the things you 
did when you were active, 
youd hardly believe them. 
For instance, there is the 
Burroughs Transit System 
that we have been using for 
the last nine months. When 
you were a banker years ago, 
your people had to write out 
a full description of every 
item that passed thru your 
bank for collection. You re- 
member the old “Cash-Letter 
Book.’ With our Burroughs 


Transit System we do all this 


sort of thing on an Adding 
Machine. 


Thru an agreement with some of 
the other banks we have numbered 
the banks with whom we do busi- 
ness, so that we can record any item 
with a series of numbers. We can 
list several columns at the same time 
on our Burroughs, and in this way 
we get a clean, neat ‘typewritten’ 
statement of the items, at less ex- 
pense and more quickly than ever 
before. 

Yes—I guess they would send you 
one of their booklets if you write 
them. Tell them you are interested 
and ask for booklet—‘A System for 
Handling Transit Items.” The 
Burroughs people are very courteous 
in matters of that kind and will send 
you one, I'm sure.” 


Burroughs Adding Machine Co. 


90 Burroughs 
Block. Detroit, 
Michigan, 

J 


European 

Address: 

65 High Hol- 
orn, London, 


W. C. England 


Aner wee = 


PRA PL ET 


EU BLE ELLIE IRE RT ILI ORE EEE ET MERIT LFA TERIOR CEA thd Os 























314 





TRUST COMPANIES 


REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 





EXECUTORS, ETC. 


benefit of trust companies, banks, corporations, executors, administrators, 


Pr venesit of NOTICE: This directory is published each month for the 


transfer and register agents, who require legal representation in different 


cities or localities. Every firm or counsellor included in this directory has been 
recommended by the representative trust companies of the city in which the firm 
or counsellor is located. The attorneys contained in this directory are especially 
qualified to represent trust companies’ and banks’ and mercantile interests 
throughout the country in the various legal capacities necessary. 
ARKANSAS. FLORIDA. 
M. B. ROSE. Lawyer, Tampa. 


Rooms 10 and 11 Kohn Bidg., Little Rock, 
Ark.; and No. 311 Main St., Argenta, Ark. 

Commercial, Corporation and Real Estate 
law, German and French interpreter in office. 
Notary in office. Acts as Attorney for non- 
resident corporations. All business given spe- 
cial personal attention. Refers to German 
National Bank, Little Rock, Ark.; Exchange 
National Bank, Little Rock, Ark.; State Na- 
tional Bank, Little Rock, Ark.; W. B. Worthen 
& Co., Bankers, Little Rock, Ark.; Rock City 
Lumber Co., Little Rock, Ark.; Twin City 
Bank, Argenta, Ark. 


COLORADO. 


Denver. 
ROGERS, ELLIS & JOHNSON. 
Attorneys-at-Law. 

Address, Boston Building, Denver, Col 

Members of the firm; Henry T. Rogers 
Daniel B. Ellis, Lewis B. Johnson, Pierpont 
Fuller and George A. H. Fraser. References: 
H. B. Hollins & Company, The Central Trust 
Company, The Knickerbocker Trust Company, 
New York City; Marshall Field & Co., Chi- 
cago, Ill.; The United States National Bank, 
Denver, Col. 


DELAWARE. 
Wilmington. 
SAULSBURY, PONDER & CURTIS, 
Attorneys-at-Law. 
909 Market street, Wilmington, Del. 
Counsel for: The Equitable Guarantee & 


Trust Co., The Union National Bank of Wil- 
mington. 


DISTRICT OF COLUMBIA. 
Washington. 
TUCKER & KENYON, 


Attorneys-at-Law. 
908-10 Colorado Building, Washington, D. C. 
Members of firm: Charles Cowles Tucker and 
J. Miller Kenyon. Attorneys for R. G. Dun 
and Company. Refer to American Security 
and Trust Company; National Safe Deposit 
Savings and Trust Company; Washington 
Loan and Trust Company; American Nation- 
al Bank and all other local banks and Trust 
Companies. 
EDWIN S. CLARKSON, 
U. S. and Foreign Patents, Trademarks and 
Copyrights. 
McGill Building, Washington, D. C. 

Correspondence with attorneys solicited. 

Reference: Second National Bank. 


FLORIDA. 
Jacksonville. 
Duncan U. Fletcher. 


FLETCHER & DODGE, 
Realty Building, Rooms No. 304-7. 
Represent People’s Bank and Trust Co.; 
Florida Life Insurance Co. References, any 
bank. Practice in all courts. 








Jno. W. Dodge. 


F. M. SIMONTON, 
Attorney and Counsellor-at-Law, 
Address: Tampa, Florida 


GEORGIA. 
Atlanta. 


BROWN & RANDOLPH 


Attorneys at Law. Atlanta, Ga. 

Corporation and Commercial Law, General 
Counsel Atlanta Savings Bank; Division 
Counsel Seaboard Air Line Railway. 


IDAHO. 
Boise. 


NEAL & KINYON, 


Counsellors-at-Law, 
Suite 305-308, Sonna Bldg., Boise, Idaho. 
Members of firm: C. F. Neal, B. F. Neal 
and F. B. Kinyon. Refers to: Capital State 
Bank of Boise. 





ILLINOIS. 
Chicago. 
DUPEE, JUDAH, WILLARD & WOLF, 


Attorneys and Counsellors-at-Law. 
Adams Express Bldg., Chicago 
Counsel for The Corn Exchange National 
Bank; The Northern Trust Co., «27 Chicag». 


INDIANA. 
Fort Wayne. 
VESEY & VESEY, 


Address: Court and Berry Sts., Fort Wayne. 

Members of firm: William J. Vesey and 
Allen J. Vesey. Attorneys for Fort Wayne 
Trust Co., Tri-State Loan and Trust Co., First 
National Bank of Fort Wayne. Refer to First 
National Bank, Cleveland; Marine National 
Bank, Cleveland; The Citizens’ Savings & 
Trust Company, Cleveland; The Guardian Sav- 
ings & Trust Company Cleveland. 





KENTUCKY 
Louisville 
PERCY N. BOOTH. 
Counsellor-at-Law, 

Kenyon Building, Louisville, Kentucky. 
General Civil Practice. 
Specialty: Corporation Law. 
References: United States Trust Com- 

pany, Fidelity Trust Company. 


LOUISIANA 
New Orleans 


FARRAR, JONAS, KRUTTSCHNI'rT & 


GOLDBERG. 


Address: Suite 1114, Hibernia Bank Blidg., 
New Orleans, La. Cable address: “Crite- 
rion.” Counsel for The Hibernia Bank and 


Trust Company of New Orleans. 
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MARYLAND 


Baltimore. 
GANS & HAMAN, 


Counsellors-at-Law, 
1137-1155 Calvert Building 
Meiuvers ot firm: Edgar H. Gans, B. How- 
ard Haman, Vernon Cook, W. Calvin Ches- 
nut; associates, John P. Horsey, Charles Mar- 
kell, Jr. London, 1 Great Winchester St., E. 
Cc. Cable address, ‘‘Namah.” Refer to: In- 
ternational Trust Company, Baltimore, Md. 


SAMS & JOHNSON, 
Attorneys-at-Law, 
Baltimore, Md. 

References: First National Bank; National 

Mechanics Bank; National Bank of Balti- 

more; Wilson, Colston & Company; N. W. 

James & Company; Robins Paper Com- 

pany. 


MICHIGAN. 
Detroit 


BOWEN, DOUGLAS, WHITING & MURFIN, 
Attorneys and Counsellors, 
614-619 Moffat Building. 

Members of firm: Herbert Bowen, Samuel 
T. Douglas, Frederick W. Whiting, James O. 
Murfin, George B. Perry. References: Cen- 
tral Savings Bank, Union Trust Company and 
Detroit Trust Company of Detroit. 


Grand Rapids. 


CRANE & NORRIS, 


1005-9 Michigan Trust Building. Albert 
 Srane—Mark Norris. Cable Address—Cranest. 
Refer to National City Bank, Kent County 
Savings Bank, Michigan Trust Company. 


KNAPPEN, KLEINHANS & KNAPPEN, 


Attorneys and Counsellors, 

317 Michigan Trust Company Bldg. Mem- 
bers of firm: Loyal E. Knappen, Jacob Klein- 
hans, Stuart E. Knappen. Cable Address, 
“Knaphans.” 

Counsel for: Fourth National Bank, Grand 
Rapids Railway Company. 





Port Huron. 
MOORE, BROWN, MILLER & LADD, 


Attorneys and Counsellors. 
25-27-29 White Building. 
Members of firm: George G. Moore, Fred- 
erick B. Brown, Norman I. Miller and Sanford 
W. Ladd. References: First National Ex- 
change Bank, Commercial Bank. 


MISSISSIPPI. 
Jackson. 


J. H. THOMPSON, 
Attorney and Counsellor-at-Law. 
Gray-McWillie Building, 118 Congress 


street. 
McWILLIE & THOMPSON. 


Corporation Law. General Practice. Refer 
by permission to Farmers Loan & 'I'rust Com- 
pany of New York 


MISSOURI. 
St. Louis. 
BRYAN & CHRISTIE, 


Attorneys and Counsellors-at-Law. 
Commonwealth Trust Blidg., St. Louis, Mo. 
Counsel for Commonwealth Trust Company, 

St. Louis, Mo. 


NEW YORK 


New Ycrk City 
CHARLES W. GERSTENBERG. 


Counsellor-at-Law. 
160 Broadway, New York. 
Corporation and Surrogate Law and Prac- 
tice. 
OHIO. 
Cleveland. 
WHITE, JOHNSON, McCASLIN & CAN- 
NON, 


Attorneys-at-Law. 
1416-1421 Williamson Building. 

Refer to: First National Bank, Cleveland; 
Market National Bank, Cleveland; The Citi- 
zens’ Savings and Trust Company, Cleveland; 
The Guardian Savings and Trust Company. 
Cleveland. 


Cincinnati 


MOULINIER. BETTMAN & HUNT, 

Address: First National Bank Bldg., Cin- 
cinnati. Firm Members: Edward P. Mouli- 
nier, Alfred Bettman, Graham P. Hunt. Re- 
fer to: Fifth-Third National Bank of Cin- 
cinnati, The Union Savings Bank and Trust 
Company of Cincinnati, and Deloitte, Plen- 


der, Griffith & Co., accountants, New York 
London and Cincinnati, 
OKLAHOMA. 
Lawton. 


HAMMONDS BROS. & CO. 


Fiduciary and Legal Business. 
A. E. Hammonds, General Counsel. 
Citizens Bldg., Lawton, Okla. 

Refer to: Citizen’s Bank, Lawton, Okla.; 
State National Bank, Shawnee, Okla.; Shaw- 
nee National Bank. Shawnee, Okla.; First 
National Bank, Shawnee, Okla.; Oklahoma 
National Bank, Shawnee, Okla.: Bank of 
Commerce, Shawnee, Okla. 


PENNSYLVANIA. 


Allentown 
MARCUS 8S. HOTTENSTEIN 
Attorney-at-Law 
Com.nonwealth Building, Allentown, Pa. 
Also Member of Philadelphia Bar. Attention given 
to Legal and Fiduciary Business in Eastern and 
Central Pennsylvania. Refers to Merchants National] 


Bank, or any other Bank, or any Trust Company. ip 
Allentown, Pa. 





Johnstown. 
CHARLES C. GREER, 


Attorney-at-lLaw. 
References: Johnstown Trust Company and 
First National Bank. 


Pittsburg. 
HOSACK, KNOX & HOSACK 
Attorneys-at-Law. 

Park Building. 

Special attention given to adjustment of 
taxes of corporations in the office of the 
Auditor General at Harrisburg. References: 
Guarantee Title & Trust Company, Colonial 
Trust Company, Safe I‘eposit & Trust Com- 
pany. 
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TRUST COMPANIES 


RHODE ISLAND. 
Providence. 
VINCENT, BOSS & BARNEFIELD 


Counsellors-at-Law. 
Address: 49 Custom 7 Street, Providence, 


R. - 

Members of firm: Walter B. Vincent, Henry 
M. Boss, Jr., Ralph T. Barnefield. General 
Practice, Corporation and Commercial Law. 

SOUTH CAROLINA. 
Charleston. 
SMYTHE, LEE & FROST, 
Nos. 7 and 9 Broad street, Charleston, S. C. 

Refer to: Bank of Charleston, N. B. A., 
Charleston, So. Ca.; Dime Savings Bank, 
Charleston, So. Ca.; Henry W. Frost & Co., 
Charleston, So. Ca. and Savannah, Ga.; Pel- 
zer Manufacturing Co., Pelzer, So. Ca.; 
Tennessee Coal, Iron and R. R. Co., Nash- 
ville, Tenn.; August Belmont & Co., New 
York City; Western Union Telegraph Co., 
New York City; Louisville & Nashville R. R. 
Co., New York City; Francis Beidler & Co., 
Chicago, Ill. Local attorneys for the Brad- 
street Co. 


VIRGINIA. 
Newport News. 

GEO. N. WISE, 
Attorney-at-Law, Newport News, Va. 
References: Newport News National Bank, 

Schmelz Brothers, Bankers. 
Norfolk. 
JEFFRIES, WOLCOTT & WOLCOTT, 
John L. Jeffries. 

Harry K. Wolcott. Edward W. Wolcott. 
Attorneys and Counselors at Law, Atlantic 
Trust Building, Norfolk, Va. 
General Practice. Collections. Deposi- 
tions before Gilmer T. Elliott, Notary Pub- 
lic and Commissioner of Deeds for N. Y., 
N. C. and Ohio. Norfolk References; Nat. 
Bank of Commerce, Atlantic Trust Deposit 
Co., and any Bank, Trust Company, Judge 

or Business House 


Richmond. 
H. W. GOODWYN, 
Attorney and Counsellor-at-Law. 
Careful attention to all kinds of legal busi- 
ness. A thoroughly equipped collection de- 
partment. Refers to all judges, clerks and 
ministerial officers of the Courts of Rich- 
mond and vicinity, State and Federal; all 
Banks and reputable business firms of Rich- 
mond. References: in all important com- 
mercial centers in the United States on 


application. 
CANADA. 


Toronto. 
BLAKE, LASH, ANGLIN & CASSELS, 
Barristers, Solicitors, etc. 
Canadian Bank of Commerce Bldg., Corner 

King and Jordan Sts., Toronto 

Members of firm: S. H. Blake, K. C.; Z. A 
Lash, K. C.: W. H. Blake, K. C.; A. W. Ang 
lin, K. C.: T. D. Law, Walter Gow, Miller 
Lash, Glyn Osler, R. C. H. Cassels, George 
H. Cassels, J. F. Lash. Solicitors for: Na- 
tional Trust Company, Ltd., Canadian Bank 
of Commerée, ete. Cable address, “Blakes,” 
Toronto. 

BICKNELL, BAIN, STRATHY & Mac- 
KELCAN 

Barristers, Solicitors, etc. 

Imperial Bank Chambers, 
Cor. Wellington St. & Leader Lane, Toronto. 
Members of firm: James Bicknell, K. C.; 
Alfred Bicknell, James W. Bain, K. C.; 
Gerard B. Strathy, Fred R. MacKelcan, M. L. 
Gordon. 

General Solicitors for Imperial Bank of 
Canada. Counsel for Canadian Bankers Asso- 
ciation. Cable address, “Bicknell, Toronto” 
Codes A. B. C. 5 ED. Liebers and Western 
Union. Referencés: Imperial Bank of Canada, 
Toronto, Ontario: Central Trust Company of 
New York: Commercial Trust Company, Phil- 
adelphi«. 


MALONE, MALONE & LONG, 
Barristers, Solicitors, Notaries, Conveyancers, 
Toronto General Trust Bldgs., corner Yonge 
and Colburne Sts., Toronto, Can. 

Members_of firm: E. T. Malone, K. C.; A. 
L. Malone, E. G. Long. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 


Montreal 
McGIBBON, CASGRAIN, MITCHELL 
& WELDON. 

Canada Life Bldg., Montreal, Can, 

Members of firm: Th. Chase-Casgrain, K. 
C., Victor E. Mitchell A. Chase Casgrain, 
Joseph W. Weldon, Errol M. McDougall, 
J. J. Creelman. 

Cable address: “Montgibb.”’ 

Counsel for The Royal Trust Company, 
National Trust Company, The Royal Bank 
of Canada, Pullman Company, American 
Locomotive Company, United Shoe Machin- 
ery Company, Canadian Consolidated Rub- 
ber Company, Limited. 


NOVA SCOTIA. 
Halifax. 
T. F. TOBIN, LL. B., 


Barrister and Solicitor, 
Rooms 8 and 9, Herald Building, Halifax. 
Foreign Collections. Estates and General 
Business promptly attended to. Refer to 
Canadian Bank of Commerce, Eastern Trust 
Company. 


MANITOBA. 
Winnipeg. 

CAMPBELL, PITBLADO, HOSKIN & 
GRUNDY. 

CAMPBELL, PITBLADO, GRUNDY & 
BENNEST. 


Barristers, etc. 

Firm members: Hon. Colin H. Campbell, K. 
Cc. (Attorney General of Manitoba); Isaac 
Pitblado, LL B. A. Erskine Hoskin, B. C. L.: 
H. P. Brundy E. H. Bennest. 

Address: Bank of Hamilton Chambers, Win- 
nipeg, Man. Cable address: ‘‘Camfords.” 

Solicitors for Toronto General Trusts Cor- 
poration, Bank of Hamilton, Mutual Life As- 
surance Company, Landed Banking & Loan 
Company, etc. 

Commercial and Company Law a specialty 


NORTHWEST TERRITORY. 
Calgary 


LOUGHEED & BENNETT, 


Barristers, Solicitors, Advocates, etc. 

Firm: Hon. J. A. Lougheed, K. C.; R. 
Bennett, LL. B.; H. A. Allison, LL. B. 

Cables: Lougheed, Calgary. 
Solicitors for: Bank of Montreal, Canadian 
Bank of Commerce, Bank of Nova Scotia, 
Merchants Bank of Canada, Canadian Pacifie 
Railway, Irrigation and British Columbia Land 
Department, R. G. Dun & Company, Royal 
Trust Company, Union Trust Company, Hud- 
son’s Bay Company, Bet! Telephone Company 
of Canada, Massey Harris Company. 
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SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for col- 


lections in their respective cities. 


ALABAMA 


Birmingham......... ....Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$300,000. Arthur W. Smith, President; Tom O. Smith, Vice-Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for hand- 
ling collections. 

IIE ccanves scopaeesbshincns City Bank and Trust Company.—Capital $500,000. Surplus and 
Undivided Profits over $400,000. E J. Buck, President; Geo. 
A. Tonsmeire, Cashier. 


CALIFORNIA 


PD 6 ccccuhenvbonkccas The First National Bank—Capital $100,000. Surplus and Profit 
$160,000. Ernest H. May, President; A. E. Edwards, Cashier 
Special facilities for collections. 


CONNECTICUT 


Bel meHOrt.. .2<204..00400005. The City National Bank — Capital $250,000. Surplus and Profits 
$320,000. Frank Miller, President; Charles E. Hough, Cashier ; 
H. B. Terrill, Asst. Cashier. Collections receive special attention 
and made on favorable terms. 


GEORGIA 


ANE fia cgsaicssntacons The National Bank of Augusta—Capital $250,000. Surplus $50,000. 
Undivided profits $125,000. L.C. Hayne, President; F. G. Ford, 
Cashier. Correspondence solicited. 


IDAHO 


Pak cicivaseidessnsctains The Boise City National Bank.—Capital $100,000.00. Surplus and 


profits, $175,000.00. U.S. Depositary. F.R. Coffin, President, and 
J. E. Clinton, Jr., Cashier. 


INDIANA 


OTe WEYMC....5 ciccccere The First National Bank of Fort Wayne—Organized 1863. Capital 
$500,000. Surplus $200,000. Officers: J. H. Bass, President; C. H. 
Worden, 1st Vice-President; H. A. Keplinger, 2nd Vice-President ; 
H. R. Freeman, Cashier; J. H. Orr, Ass’t Cashier. Special attention 
given to collections. 


KENTUCKY 


RNUEINOss csicssicesensscees National Bank of Commerce ot Louisville, Ky., with ample capital 
and surplus, and unparalleled advantages for collecting over the 
Ohio valley, tenders its services to the bankers of the country. 
Samuel Cassedy, President. 


MARYLAND 


ON. a ia5505c0sc0ssehen First National Bank—Capital $1,000,000. Surplus and Profits 
$500,000. Deposits $6,500,000. H. B. Wilcox, President; Wm. S. 
Hammond, Cashier. Send us your Maryland business if you want 
prompt and satisfactory service on reasonable terms. 

Cumberland ............... The First National Bank—Capital $100,000. Surplus and undivided 
profits $175,000. Robert Shriver, President; J. L. Griffith, Cashier. 


Collections promptly made and accounted for. 


MASSACHUSETTS 


POI taidiininassctisccsntis The Eliot National Bank—Capital $1,000,000. Surplus and profits 
$1,000,000. Harry L. Burrage, President; Garrard Comly, Vice- 
President. 

Springfield..............00 The Third National Bank—Capital and Surplus $1,100,000. For quick 


service on collections in Western Massachusetts, send to us. I.ow 
rates and best service guaranteed. 
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MEXICO 


City of Mexico........... United States and Mexican Trust Company (apartado 2264) Mex 
ico,D. F. A. E. Stilwell, President ; S. W. Rider, Manager Mexico 
City office. 


MICHIGAN 


Battle Creek. ....:...ceosss The Old National Bank.—Capital $150,000. Surplus and profits 
$57,378. Deposits $2,340,000. Edwin C. Nichols, President. L 
J. Karcher, Cashier. 

UNO miskcpeiwcissesscscies The People’s State Bank.—Capital and surplus, $3,000,000.00. Geo, 
H. Russel, President; Austin E. Wing, Cashier; H. P. Bergman; 
Cashier Savings Department. 

Grand Rapids.............The Grand Rapids National Bank. United States Depusitary. 
Capital $500,000. Surplus and profits $149,000. President. 
Dudley E. Waters. Cashier, Frank M. Davis. 


MISSOURI 


Ranens City......-...s000 Commerce Trust Company—Capital $1,000,000. Undivided profits 
$150,000.00. W. T. Kemper, President; H. C. Schwitzgebel, Secre- 
tary; Richard C. Menefee, Treasurer; J.C. Simpson, Ass’t Sec’y 

Collections promptly made and remitted for. Write us for terms 


NEW JERSEY 


IO First National Bank. Capital and Surplus $1,100,000. Collections 
a specialty and remitted foron day of payment. E. T. Bell, 
President ; John Reynolds, Vice-Pres., W. W. Smith, Cashier, F. D. 
Bogert, Asst. Cashier. 


NEW YORK 


Binghamton................ First National Bank.—Capital $400,000. Surplus $300,000. Presi- 
dent, W. G. Phelps; Cashier, A. J. Parsons. 

SR iicansciccpaccecsueie The Peoples Bank. — Capital $300,000.00. Surplus and Profits 
$325,000.00. Deposits $4,800,000.00. A. D. Bissell, President ; 


E. J. Newell, Cashier. Send us your Buffalo collections and you 
will receive prompt returns at low rates. 
EE nes Commercial National Bank of Syracuse.—Capital $500,000. Sur 
' plus and undivided profits $257,698. H.S. Holden, President; 
Anthony Lamb, Cashier. Designated Reserve Depository for Trust 
Companies of New York State. 


COMPILE. 6.05 .00005255000 The Union Savings Bank and Trust Company—Capital $500,000 
Surplus $2,000,000. J. G. Schmidlapp, President; A. B. Vorheis 
Vice-President; R. A. Koehler, Secretary and Treasurer; Edgar 
Stark, Trust Officer. 

I, wicsi vittoria The Capital Trust Company.—Capital $400,000. W. D. Gilbert, 
President; A. W. Mackenzie, Secretary-Treasurer. Invites Central 
Ohio busiuess. 

PERM ian scscnscciccsstrns The Second National Bank. Capital $100,000.00. Surplus and 
profits $232,121.92. Charles E. Heiser, President; George P 
Sohngen, Vice President; John E. Heiser, Cashier. Collections a 
specialty. 

Springfield................... The First National Bank.—Capital $400,000. Surplus and profits, 
$250,000. Oscar F. Martin, President; George W. Winger, Cashier. 
All business entrusted to us will receive prompt and careful atten- 
tion. 

ND cincin taccincteaniiation The Ohio Savings Bank and Trust Co.—Capital $600,000. Surplus 
$300,000. Jas. J. Robison, President. E. H. Cady, Cashier. 


PENNSYLVANIA 


Beaver Trust Co.— Capital $300,000. Surplus $50,000. Offers special 
collection facilities. Jesse RK. Leonard, President; Charles M 
Hughes, Treasurer. 

Harrisbury............ ....First National Bank.— Capital $100,000. Surplus and undivided 

profits, $466,000. Collections have the personal attention of an 


officer of the hank. We remit on day of payment. 
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Lancaster........... ....he Farmers Trust Company—]. W. B. Bausman, President; C. 
A. Fon Dermith, Treasurer. We solicit accounts of Banks, Trust 
Companies, Merchants and Corporations. 

Philadelphia......... ..... Farmers & Mechanics National Bank—Organized 1807. Capital $2,- 
000,000. Surplus $1,300,000. Deposits $15,000,000. Active and 
reserve accounts of Trust Companies and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 

PEER cc cceskevoncses .The Bank of Pittsburg N. A.—Oldest Bank in the United States west 
of the Alleghany mountains. Correspondents in all the important 
cities in the United States and hundreds of direct connections in 
Western Pennsylvania and contiguous territory. 

MIN Giipctuxacassecescesed The Farmers National Bank. C. K.Whitner, President; W. L. Davis, 
Cashier. We make a specialty of prompt presentation and prompt 
returns of all items entrusted to our care. 

VQCRicsovess. weoceee-e-¥Ork Trust Co.—Capital, $250,000. Surplus $60,000. W.H. Lanius 
Presi Jent; Smyser Williams, Vice President; Ellis S. Lewis, Treas 
urer Transacts a general banking, trust and real estate business 


RHODE ISLAND 


Providence.................Atlantic National Bank—Capital $225,000. Surplus $112,060. Deposits 
three million. Direct connections with all towns in Rhode 
Island. 

Nashville...... voce see The American National Bank.—Capital $1,000,000. Surplus and 


Profits earned $700,000. W. W. Berry, President; A. H. Robinson, 
Vice-President ; N. P. Le Sueur, Cashier. Collections a specialty. 

Memphis...... ier eres Union and Planters Bank and Trust Co. Capital and surplus 
$1,650,000. S. P. Read, President; J. D. McDowell, Cashier. Collec- 
tions a specialty. 


TEXAS 


Dallas ...............+...+++. Dallas Trust and Savings Bank—Capital $200,000; undivided profits 
$110,000; stockholders’ liability $200,000. H.A. Kahler, President; 
Robert S. Green, Secretary. Special collection facilities. 

hg ne eee .....-Guaranty Trust and Banking Company—Capital $300,000. Special 
facilities for handling business in West Texas, New Mexico, Arizona 
and the Republic of Mexico. 


VIRGINIA 


Richmond................... Merchants National Bank—Capital $200,000. Surplus and Profits 
$804,555. John P. Branch, President; Thomas B. McAdams, 
Cashier. Has best facilities for handling items in the Virginias and 


Carolinas. 
WASHINGTON 


Spokane............... ...The Old National Bank.—Capital $1,000,000. D. W.Twohy, Pres- 
dent; W. D. Vincent, Cashier. We know your wants and want your 
business. 

RES eet Northwest Trust and Safe Deposit Co.—Capital $70,000 


E. Shorrock, President and Manager; Alexander Myers, Secretary 
and Treasurer. Special facilities for collections. 

MR aos. nessccectssnaed Pacific National Bank.—Capital $300,000. Surplus and Profits 
$150,000. R. L. M‘Cormick, President; W. M. Ladd, Vice-Presi- 
dent ; C. H. Hyde, Vice-President; L. J. Pentecost, Vice-President, 
Stephen Appleby, Cashier; A. A. Miller, Asst. Cashier. 


WISCONSIN 


Milwaukee.................. Milwaukee National Bank of Wisconsin.—Capital $450,000. Surplus 
$100,000. George W. Strohmeyer, President; W. F. Filter, Cashier, 
Invites your business upon liberal terms and guarantee of prompt 
service Correspordence invited. 


CERTIFIED PUBLIC ACCOUNTANTS AND AUDITORS 
ILLINOIS 


SE McGregor, Chase & Co.—Banks’ and Trust Companies’ Audits and 
Investigations. Address, Home Insurance Building, 205 La Salle St. 
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Toronto 


ONTARIO 


Toronto 
19 Offices) 
Allandale 
Barrie 
Berlin 
Bradtord 
Brantford 
Brockville 
Burford 
Cardinal 
Cobourg 
Colborne 


The Bank of Toronto.—Capital 


Dorchester 
Elmvale 

Galt 
Gananoque 
Hastings 
Havelock 
Keene 
Kingston 
London 
London East 
London North 
Millbrook 
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TORONTO 


BRANCHES 
Parry Sound 
Peterboro 
Petrolia 
Port Hope 
Preston 
St. Catharines 
Sarnia 
Shelburne 
Stayner 
Sudbury 
Thornbury 
Wallaceburg 


$4,000,000. 


SASKATCHEWAN 
Langenburg 
Wolseley 

Yorkton 

Elstow 

Kennedy 

Glenavon 
Montmartre 


British 
Columbia 


Vancouver 
New Westminster 


Reserve $4,750,000 


QUEBEC 


Montreal 

(3 offices) 
Maisonneuve 
Point St. Charles 
Gaspe 
St. Lambert 


Manitoba 
Winnipeg 


senito 
Cartwright 


Coldwater 
Collingwood 
Copper Clift 
Creemore 


Newmarket 
Oakville 
Oil Springs 
Omemee 


Waterloo 
Welland 
Wyoming 


Pilot Mound 
Portage la Prairie 
Rossburn 

Swan River 


Alberta 
Calgary 
Lethbridge 


The collection of commercial bills receives prompt attention 


CONDITION OF CHICAGO TRUST COMPANIES 


(Latest Available Statements) 
Capital. 





Bid. ASK. Volve Dis 
$918,005 $1 ‘ 100 160 162 146 7% 
206,844 2.351.605 100 174 179 141 10° 
111,771 ,652 647 100 143 147 122 6° 
503,228 5,578,25 100 195 198 184 10° 

21,110 ,541,715 100 149 153 1l11l_ 6! 
106,341 .219,6: 100 175 182 152 
32,825 100 114 116 116 
,370,962 100 310 210 
846,774 24,121,880 100 212 215 156 
,591,837 89,189,123 100 508 520 267 
58,008 1,201,888 100 133 1 132 
41,100 1,033,233 100 132 135 121 
5,558,206 53,049,305 100 418 9 285 
205,990 4,411,688 100 119 2 127 
2.236.859 30,502,889 100 318 22 249 
66,119 6,862,512 100 250 26 113 
220,217 3,581,210 100 174 
12,763 1,076,769 100 128 : 105 


Surplus. Deposits. Par. 


Central Trust Co................ scandent $2,000,000 
Chicago City Bank 560,000 
Chicago Savings 500,000 
Colonial Trust & Sav 600,000 
Drexel State Bank 200,000 
Drovers Trust & Sav 200,000 
Englewood State Bank 200,000 
Harris Trust & Sav. Bank , 250,000 
Hibernian Banking Association........ 1,500,000 
[llinois Trust & Sav. Bank 5.000.000 
Kenwood Trust ........ 200,000 
Lake View Trust 200,000 
Merchants’ Loan and Trust Co 3,000,000 
Metropolitan Trust & Sav, Bank 750,000 
Northern Trust Co 500,000 
Prairie State : 500,000 
Pullman Loan & Trus 300,000 
Railway Exchange Bank 250,000 
Ree ; 300,000 181,112 2,415,474 100 2 160 
South Chicago Savings 200,000 83,000 1,409,051 100 45 142 
State Bank of Chicago 500,000 1,683,074 22,671,760 100 335 § 212 
Stock Yards Savings 250,000 185,511 2,412,998 100 5 174 
Union Trust Co ,200,000 1,092,087 15,005,295 100 ' 191 
Western Trust & Savings Bank 000,000 220.282 9.369.581 100 124 
Woodlawn Trust 200,000 48,248 1,032,506 100 124 


Corrected by Zeiler, Fairman & Co., Corn Exchange Bank Bldg. Chicago, Illinois. 





Granite Securities Company 


BRADBURY BUILDING LOS ANGELES, CALIFORNIA 
Issues of Corporation Stocks and Bonds Insured 
Investors Protected 
Attention of Bankers, Brokers and Corporations invited 


R.M. MARTIN, President LEWIS WOLFLEY, Gen. Mgr. F. K. HAINES, Secretary 
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Condition of Greater New York Trust Companies 

















Aggregate 
Surplus Deposits 
Capital. and Profits. March 25,1910 Par. Bid. Ask. Div 
Rn sdepes <esnneccossennnannsedwinbes $1,250,000 $921,900 $14,616,600 100 350 370 8 
EOE. ORIG OD: 5 nnisccosntisovincondvanes 3,000,000 6,450,410 59,951,900 100 675 690 16 
ID dna siicnsdlenccchiadavantnawensasiceues 700,000 440,90C 3,927.000 100 145 150 6 
SRNR WOES EID osc ss cacenecadccdsaenconek 1,000,000 2,343,000 16,060,100 100 425 450 0 
SN ciciadsteniunngnence sotonius aaeieue’ 1,500,000 844.500 10,467,700 100 : 135 } 
TIE -cathabics doceacsnsseqenhnbianleieieidduh: te 3,000,000 16,166,200 72,527,400 100 1015 1030 *56 
RE Rar ES beeen 500,000 163,100 1,519,300 100 135 145 5 
IIIA i icissdcannndchpchossbuessiiaameerentins 1,000,000 1,577,500 12,374,600 100 290 300 8 
IIS 1c caisticsoauivouninasbignbertostice 500.000 293.400 5,582,900 100 118 125 ° 
I bind tilt nc man patina niabumaiambunaen 1,000,000 1,111,200 18,800,700 100 300 310 10 
SETI as accnhincnha dodianesesonaticobsaaibs 3,000,000 11,290,400 46,397,100 100 490 500 24 
Parmoere’ 2008 & Trutt........sicccoccssese 1,000,000 6,827,300 119,003,500 100 1725 1775 50 
ETT <i nindicsnnionsocinontincenschabencivesehiibi 750,000 935,000 6,268,900 100 200 210 6 
NES cits stkcavnacsnss scctshesdinssieenssucidl 300,000 271,600 4,233,200 100 200 225 8 
Pe SE em eerncer in s.- 1,500,000 960,900 11,720,200 100 220 230 8 
Peon. Trust.....cccsccee RNC RESP Se 500,000 835,600 6,461,500 100 300 oy *10 
RE RE tien ee 28: 5,000,000 21.298.400 141,210,700 100 840 865 32 
IN dc canans pabbdusinke sa bavnebsdinen sinaalias 500,000 500,500 3,787,000 100 170 180 . 
ETO ESL 500,000 1,051,900 7,099,200 100 270 ae 12 
RD SUOE TIO, 5 onc nsvinnssevebetsarsnnntesels 750,000 331,900 2.108,300 100 108 ia 
SINGIN TEI ssc sunsniie cancnehanceeiieaoensanie 500,000 694,300 3,620,000 100 175 190 6 
SY IE 5: sas, cdnk sh sagpheiiaubdcasceced 500,000 2,022,800 15,250,500 100 500 : 16 
mmaomervocker Trast........coses<casecssess 2,400,000 4,153,300 34,461,400 100 815 325 : 
Lawyers’ Title Insurance & Trust...... 4,000,000 6,208,700 13,939,000 100 283 288 12 
ERE ARETE CC MY CTE ME 1,000,000 564,100 11,623,000 100 140 150 . 
Long Island Loan & Trust................ 1,000,000 2,137,700 8.411.700 100 305 312 12 
PERE PERN eee 1,000,000 2,306,300 14,117,000 100 390 410 *12 
een eee 2,000,000 7,527,700 56,800,600 100 740 nats *20 
EIS PES 2,000,000 8,225,600 25,513,300 100 510 525 24 
Ta er eee 700,000 351,300 9,989,300 100 125 135 8 
NE vashipicsnénticchintzancatinssssabushoieiioal 600,000 467,000 5,977,300 100 175 185 8 
is: Be me WN, GB. THUGS, ...0ccccicaccococcce 1,000,000 4,223 700 38,664,300 100 1100 1120 50 
BU EE URNS CID on ccc cccncoccrkccncesan 3,000,000 11,066,800 39,891,500 100 640 660 32 
EN TiN aii <csubdcdics cuousbintéosscansmateenl 1,000,000 1,659,400 18,830,800 100 300 Je 12 
| er ee ae 600,000 180,300 1,803,400 100 115 125 a 
Ba 8 aE SU EEN 500,000 64,700 1,750,700 100 90 100 ‘ 
IL siiiiarl sacs cncacseannsatinnensnceok shea 1,000,000 1,512,700 16,540,000 100 400 430 12 
Title Guarantee & Trust .................. 4,375,000 10,608,700 25,014,600 100 500 510 20 
Beuse Oo. OF AMOTICK.......<0..ccccccsccceccee 2,000,000 6,498,100 26,640,900 100 345 $55 10 
BT Ret SE NI eT 1,000 000 8,151,100 58.639.200 100 1350 1875 50 
rahe MU: AE WUNER oo. cccovencsacscccsacconcs 2,000,000 4.540.800 42,583,700 100 475 485 *24 
ERR oe pen 2,000,000 13,974,500 70,081,100 100 1200 1235 50 
CEI 1,000,000 1,009,300 6,639,200 100 230 240 12 
NN snk Gandscnanawadbanceah see 500,000 1,341,500 9,901,900 100 375 400 *12 
RELI, PTE 700,000 96,500 1,773,400 100 80 100 oe 
| ERT 87 SEE Gee 1,000,000 515,800 7,637,700 100 125 135 6 
Corrected by L. A. Norton, 25 Broad St., N. Y. City. * Not including extra dividend. 
ST. LOUIS TRUST COMPANIES 
(Latest Available Statements) 
Surplus and 
Undivided Par Bk. 
NAME Capital Profits Deposits Value Div Value. Bid. Asked 
American Trust Co............$1,000,000 $13,449 $1,978,000 $100 . 113 — ssi 
Bankers Trust Co............. 1,000,000 753,000 ——— 100 16% 175 216 220 
Broadway Saving & TrustCo... 100,000 36,500 642,000 100 8% 137 145 160 
Commonwealth Trust Co. ...... 2,000,000 522.664 3,179,118 100 6% 126 107 109 
Farmers & Merchants TrustCo.. 100,000 17,450 421,837 100 117 100 110 
Jefferson Gravois Trust Co .... 100,090 5,527 338,205 100 105 110 120 
Mercantile Trust.............. 3,000,000 6,658,587 23,035,723 100 18% $22 $41 344 
Mississippi Valley Trust....... 3,000,000 5,620,845 20,312.315 100 16% 287 304 806 
St. Louis Union Trust......... 5,000,000 6,872,720 23,402,251 100 16% 237 410 415 
Title Guaranty and Trust...... 2,500,000 160,000 —_— 100 1% 106 87 88 
Trust Co.of St. Louis Co....... 125,000 136,568 253,767 50 12% 104 196% 200% 
West St Louis Trust Co........ 100,000 14,482 372,977 100 4% 114 120 130 


Corrected by A. G. Edwards & Sons, 410-412 Olive St., St. Louis, 
and 1 Wall St., New York. 
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The Only Standard Trust Company Book 


The Modern 
Trust Company 


BY 


FRANKLIN BUTLER KIRKBRIDE 


Formerly Treasurer of the Pennsylvania Company for Insurances on Lives 


and Granting Annuities (Trust and Safe Deposit Co.) and 


J. E. STERRETT, C. P.A. 


Of the Firms of Dickinson, Wilmot & Sterrett, and Price, Waterhouse & Company. 
Cloth, 8vo, $2.50 net (postage 15c.) 


This is the first and only book to give a full and comprehensive 
description of the various departments of a modern trust company. 


It discusses the duties of trust company officers and the relation of 
trust companies to the banking community and the public. 


It gives in detail the most recent methods of organization and 
accounting for trust companies in their functions of banker, trustee, ete. 


It includes facsimiles or descriptions of all bookkeeping forms 
employed in the various departments—197 in all. 


It is the only convenient source of exact information and has already 
become the “classic’’ on the trust company of to-day. 


Send orders for this valuable book to 


Trust Companies Publishing Association 
15 William Street, New York 








